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A pPREss dispatch from Waterloo, Ia., states that a receiver 
has been applied for by Dubuque parties for the Life Indemnity 
and Investment Company of Sioux City. The petition is a 
lengthy one, alleging various misdemeanors of the company’s 
officers, principal among which is the use of $20,000 of the 
endowment fund of the company for the payment of death losses. 
It is probable that the application has been made by certain 
parties who were interested in the company while it transacted 
business on the assessment plan and are now disappointed with 
the results of their policies. Recent examinations by Western 
insurance commissioners have shown the company to be in good 
condition. 





Tue New York Times keeps up its daily assault upon the New 
York Life, President Beers and others connected with the com- 
pany, but fails to bring forth anything new. Continual harping on 
the same string becomes monotonous, and readers of The Times 
grow tired of seeing a rehash of the same old matter day after 
day. The only new feature developed in the campaign during 
the past week was the commencement of a new libel suit against 
The Times by the New York Life, wherein damages are laid at 
$750,000, This makes $1,750,000 that the company claims as 
damages from The Times, while that paper thinks the claim 
insufficient to compensate for all the injury it has done the com- 
pany. It will possibly be satisfied in this respect, for it is 
highly probable that individuals connected with the company, 
who have been grossly libeled, may bring separate suits for 
damages, in which event the aggregate amount claimed will, no 
doubt, assume proportions that will satisfy The Times. 





Some time ago, when the year 1890 was drawing to a close, 
the life assurance men of the East were surprised, or rather 
startled, by the announcement trumpeted forth from a Western 
city named Chicago that a new company was being organized 
there to transact a life assurance business with a capital of 
$200,000, and that operations would begin with the new year. 
The new year began on January 1, as usual, but the Chicago life 
company has not yet appeared. The year 1891 was barely three 
months old when again came a shout from the city on the prairies 
that “Chicago will have a life assurance company of proportions 
commensurate with the size of its home. Chicago capitalists are 
going to put up $1,000,000 capital for the Illinois Life.” Gentle 
spring breathed over the land; the hot summer months have 
come and gone and now the fall season is here, but the two life 
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companies of Chicago are not yet with us. Can it be possible 
that the Chicago capitalists guaranteed the capital for these 
companies and then failed to redeem their guarantees? Such 
charges as these were made about certain World’s Fair guaran- 
tees, but we don’t believe them and hardly think such is the case 
with these life companies. But where are the new companies? 
An anxious crowd of agents await an answer, while hundreds of 
insurance men ali over the country are waiting patiently to see 
the West, and Chicago in particular, produce a company which 
may prove another Equitable, or Mutual, or New York Life. 





THE large number of fires that have occurred this year has 
led many underwriters to suspect that the origin of many of 
them had more of design than accident in it. How far incen- 
diarism is responsible for excessive losses can, of course, never 
be known, but it seems quite evident that the desire to convert 
insured property into cash through the medium of insurance 
companies has been abnormally strong this season. In his re- 
cent annual report, Commissioner Smith of Minnesota made the 
following remarks : 


The proportion of conflagrations that are of a supposed incendiary origin is 
alarming, and how this monstrous evil can be abated is a matter of vital im- 
portance, not only to the insurance companies, but to the financial interests of 
the State as well. It is clear to my mind that the proper step to be taken in 
this direction is for the legislature to enact a law providing for a systematic 
and thorough investigation as to the origin or cause of all fires, and provide 
that a report, giving a detailed statement of the findings of such investigation, 
be published, 


Underwriters have long maintained that an investigation into 
the causes of fires, something after the manner of a coroner’s 
inquest, would tend greatly to reduce the number of fires, by 
making intending incendiaries apprehensive of being found out 
if they carried their schemes into execution. The difficulty in 
the way of these inquests seems to be found in determining upon 
the proper person to conduct the investigations. In the large 
cities this might be done by the fire marshal, but there are com- 
paratively few places that indulge in the luxury of such an offi- 
cial. Such investigations cost money, and the persons making 
them would desire to know who would be responsible for their 
fees. One would naturally suppose that the community in 
which the fire occurs would foot the bills, but when such sug- 
gestions are made, the taxpayers immediately object, and declare 
that the insurance companies should pay all the costs of such in- 
vestigations, on the supposition that the tendency of them will 
be to lessen the losses the companies will be called upon to pay. 
When anything is proposed looking to the prevention of fires or 
for improvement in fire extinguishing methods, the average citi- 
zen seeks to hold the insurance companies liable for the cost. 
Every taxpayer may feel that the improvements are a direct 
benefit to him, lessening the probability of the destruction of his 
property by fire and cheapening the rates of insurance, yet he is 
unwilling to bear his share of the burden. Insurance companies 
have no interest in preventing fires beyond what any other tax- 
payer has, and it is absurd to suppose that they will burden 
themselves with the cost of investigating every fire. If, how- 
ever, fires come too frequently in a given neighborhood, the 
companies will make the taxpayers pay for them by increasing 
their rates. The time will come, no doubt, when propertyowners 
will recognize the fact that it is to their interest to do everything 
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in their power to prevent the destruction of property, but this 
time will not come until they realize more clearly the functions 
of insurance companies. The moral hazard, or that which 
tends to incendiarism, is well understood by underwriters, and 
was probably never greater than at the present time. As those 
propertyowners who carry insurance are compelled to pay in- 
creased rates because of the moral hazard in their midst, they 
are the ones to institute vigorous measures against incendiaries, 
and if fire inquests is a means to the end, they should bear the 
cost. 





Our New Orleans correspondent, in his letter printed in 
Tue SpecTaTor of last week, announced the breaking up of 
the insurance compact in that city, and we have since received 
copies of New Orleans papers that devote much space to a dis- 
cussion of the fire underwriting situation there. It is conceded 
by thos: who expressed their opinions to the reporters that a 
war of rates is on, and the anxiety to cut rates to the lowest 
possible figure is so great that no agent can name a rate and be 
certain that another will not cut under him. If this continues 
much longer we shall expect to see the agents advertising that 
they will issue policies for nothing, or promising a valuable 
prize to whoever will take them. Bad faith on the part of those 
who had signed the compact is freely charged, and when an 
agent is accused of having cut a rate his answer is that some 
one else had done the same thing, as if two wrongs ever made 
one right. It is not long since THE SPECTATOR made some 
comment on the situation at New Orleans and we were 
promptly informed that the business there was transacted upon 
honor, and that when a gentleman had pledged his word noth- 
ing further could be necessary. Yet gentlemen who had signed 
the compact are now charged with having broken their pledges 
and cut rates in violation of its provisions. Here are a couple 
of extracts from The Times-Democrat of New Orleans : 

Mr. Thomas Sefton, president of the Home Insurance Company, stated 
that the trouble had been brewing for the past two months, and that it was 
brought about by the cutting of rates established by the compact entered into 
last May. The companies which had been doing the cutting were the Liver- 
pool and London and Globe and those agencies under Mr. Marshall J. 
Smith. When it had become generally known that there was an indiscrimi- 
nate cutting of the rate the board of directors met, and it was decided to ap- 
point a committee vested with power to draft another constitution. 

Mr. IIarry Ogden, of the Liverpool and London and Globe Company, was 
told that his company was charged as being one of the prime movers in the 
rate cutting. In reply Mr. Ogden said that there had been cutting of rates by 
nearly every company in the compact. His company had frequently found 
policies which had been issued at rates lower than the regular figure. The 
trouble was that the compact had been formed on the principle that there was 
to be an examination of the books of the companies in the association. Thus 
every company suspected the rival concern of having cut the rate and a gen- 
eral feeling of distrust prevailed. 


So it appears that human nature is pretty much the same in 
New Orleans as it is in New York and elsewhere, and that self- 
interest is very generally consulted even at the expense, some- 
times, of a written pledge. It is unfortunate that this rupture 
has come, for so much distrust has been created that a long 
time must elapse before another compact can be formed. It 
would have been so much better to have amended the agree- 
ment in points that were weak than to have thrown it away 
with so much that was good in it. It is generally much easier 


to make the necessary repairs to a building than to reconstruct 
the entire edifice, 
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RETIRED FIRE INSURANCE COMPANIES. 


ELOW we print a list of fire insurance companies, stock 
and mutual, that have retired from business since Janu- 
ary 1, 1891. The method of retirement and the amount of 
capital and assets thus withdrawn from insurance uses are also 
given. Thenumber of stock companies withdrawn is twenty-three; 
of these eighteen reinsured, three failed and two simply closed up 
their business. Of the twenty-four mutual companies withdrawn, 
six reinsured or consolidated, three retired and fifteen failed out- 
right. Of the stock companies, seven belonged to New York 
State, and one mutual was also a New York company. In re- 
insuring, the foreign companies secured six of those retiring, the 
Hartford companies got three, the Home of New York three 
and the remainder were distributed among other companies. 
The aggregate of insurance capital withdrawn by these retire- 
ments was $3,970,020, while the aggregate assets held by both 
stock and mutual companies at the time of their retirement was 
nearly $6,500,000. While the capital and surplus of the reinsured 
companies has been withdrawn from the insurance field, a portion 
of the assets, representing unearned premiums, remains with those 
companies that assumed the risks. It is probably a low estimate 
to assume that over $6,000,000 of insurance funds have been 
withdrawn from the business of fire insurance by the retirement 
of the companies named, and this in the course of eight months, 
This greatly adds to the difficulty encountered in placing large 
lines of insurance, and it is not surprising, therefore, that those 
brokers who are licensed to place insurance in unauthorized 
companies report a largely increased volume of business up to 
the present time this year. These retirements account in part, 
also, for the fact that nearly every large fire discloses a number 
of “wildcat” companies among the insurers of the destroyed 
property. Owing to the unsatisfactory condition of the business 
of fire underwriting, the conservative companies have been 
gradually reducing their lines, so that a propertyowner who re- 
quires a large amount of insurance, takes policies in all the trust- 
worthy companies and fills out his line with those of companies 
whose reputations are a little or even very much off color. In- 
surance they must have, and if they cannot get all they need of 
the best quality, they are forced to accept some that is of doubt- 
ful value, and take their chances of recovery in case of loss. 
The reason usually given for the retirement of these com- 
panies is the present demoralized condition of the business of 
fire underwriting. Probably every underwriter one might in- 
terview on the subject would declare that the business was 
never in a worse condition than at present, but it will be ob- 
served that they all continue to press for new business under 
these conditions with all the vigor ot which they are possessed ; 
also that they pay dividends with accustomed regularity, and vie 
with each other in paying unnecessarily large commissions to 
brokers and solicitors. As long as the surplus accumulations of 
former years furnish a fund from which to pay expenses that 
are in excess of income, there appears to be no intention of 
abandoning the business, notwithstanding the prevailing de- 
moralization. But still other reasons might be found that forced 
these companies out of business, and chief among these is in- 
competent management. Most of the retired companies pos- 
sessed but small capitals, and this was handléd by their man- 
agers with such fear and trembling that it was impossible to win 
success. Quite a number of them figured as local companies, 
not having the courage to enter into general competition, thereby 
securing what is termed an “ average” on the business. Con- 
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tent to place all their eggs in one basket, so to speak, any injury 
to the basket destroyed all the eggs. With them conservatism 
was pushed to the extreme and economy became parsimony. 
As a broker remarked of one of them, it would not take a risk 
more hazardous than pig-iron under water, and for this was un- 
willing to pay the broker reasonable compensation. Others, 
while refusing to enter the agency field legitimately, sought 
“surplus lines” from any and everywhere, and were, conse- 
quently, loaded down with risks, which they never had inspected 
and of which they knew absolutely nothing. “Inspection and 
selection ” they knew nothing of, and “rejection,” as applied to 
a risk, was unknown to them. Excessive conservatism and ex- 
cessive recklessness were about equally prominent characteristics 
of the management of some of the retired companies. At least 
two of the companies in the list made a mistake in entering the 
agency field on a too extended scale without counting the cost. 
With but a limited amount of capital, like the frog in fhe fable, 
they sought to swell themselves up to the size of the biggest ox 
in the field, and an explosion was the inevitable result. New 
business was easy enough for them to secure, but it was not till 
they actually had it on their books that they seemed to compre- 
hend the fact that a large volume of premiums brought with it a 
large amount of liability, and this they were unable to provide 
for, together with largely increased expenses. Reference to 





FIRE INSURANCE COMPANIES WHICH HAVE RETIRED IN I8gI 








a ons Beene Method of Retirement. Capital. jane si 
Stock Ci nagoniee. $ $ 
Alta, Stockton . - | Re eins in Connecticut, Hartford... | 200,000] 246,981 
Boatmans F. & M., P’b’ ‘gh| Reins. in Norwich Union, Norw ch.| 250,000} 337,110 
City, New York.......... | Reins. in Guardian, London....... | 210,000 356,260 
Com'l, San Francisco....| Reins. in Palatine, Manchester.... . | 200,000 422,817 
East Texas, Tyler ..-...- | Reins. in Com'l, Montgomery...... soaeeey ..:... 
Eliot, Boston . ... ..+| Reins. in Niagara, New York...... 200,000] 346,103 
Empire State, Rochester..| Reins. in Royal, Liverpool......... 200,C00 | 340,862 
Equi able, Meridian ..... Reins. in St. Paul German......... 200,009 | 230,912 
Exchange, New York... Reins. in Larcashire, Manches‘er..| 209,010] 373,341 
Fidehty, Huron.......... Reins. in Hekla, St. Paul..........| 100000] 180,460 
Jefferson, New York..... Reins. in Home, New York........ 200,010! 433,956 
Kentcn, Covington...... | Reins. in National, Hartford,...... 200,000} ...... 
Mutual of Ky., Louisville. on EN RCE IE a 10,000} 13,974 
Nebraska. Omah a. SN atk nasa Green elaquieule ais b-c0e 100,C00 | 198,992 
New York, New York....! Reins. in Home, New York....-.-. 200 000} 328,844 
Ocaan Marines. Hallias..,.j Rativedl. «.sscc.sccsencses cevcess 100,000} ...... 
Park, New York......... Reins. in Home, New York.... .. | 200,000] 233,583 

’ , Reins. § Marine. Greenwich, N.Y 2? | 
Peoples, New York...... | in } Fire, National, Hartford. { 200,000 | 322,805 
Pag MF SPOT ROR .. | DINE. a5. 505s 00:0 orc 5ane0008e snenee 200,009} 207,104 
So. Cal., Los Angeles....| Reins. in Lon. and Lanc., Liv'p'l..| 20900! 354,190 
Standard, Kansas City.. | Reins. in Phenix, Brook'yn........ | 200,0CO} 314,310 
Western, Cincinnati..... Reins. in Citizens, Cincinnati...... | 100,000} 145,032 
W'n Home, Sioux City.. le a 200,000 | 318,706 
| | 
, | SRE AR | in si wike keoebalenes banadasemonnacees 3,970,020 |5 706,342 
Mutual Companies. 

Capital, Toprka, Kan ...| Receiver... ..-cccsccsecseccceces oe er 
Citizens, Nae ARE Eo Se EAABER ALE R, EOU MENT Techies 
Com'l (Marine), N. Y....| Reins in Providence-Washington..| ....-- 622,383 
Commonwealth, RTE. .c0sidcasascorusaetiasendd dente $eerse 
Consolidated, Chicago. . PUN 6506s: acvctatbserisagisonnl Se0ene | easess 
Cranbury,Cranbury, N. J. OS EA gee ee Me ee eae 
Duluth, Buluth, Minn. . MM cbivt« ssuckteseawrresel) eere4 ek 
Dunbarton, D’b't’n, N. ST anger I, Grae, oe omiren 
Dauphin, Dauphin, Pied PE erccces + | <ovaseheepancas| neeeue 10,821 
ee , S. S o ac ctcsascdasdecdesvedanel 400080 8) eseawe 
SS aa Diners scrcedestikretaadeul GME ER)” Seeded 
Man’'f'rs, Batavia, Ill..... Pci at <codedcbuneeueeviecntal “exenes El seccac 
PEGs 0S, Sas TAs... | PMO ee tees ecccencsececussesece] (es90e0 | scnees 

Man’'f'rs, Louisville...... PR ic iecsiese Apinarenisesies dl b50009 6, 
Mill Owners, Boston. .... | ae in Arkwright Mut., Boston..| ...... 455,118 
DO, DORMS...) POUND cx cacccntcuedsocsecekecseiel ‘wvseex | socone 
Minn. Fire Ass'n, M’ polis Sone. with Mill. & Mfrs. Mut.,Minn.| ...... 142,006 
Mutual, Cincinnati...... oe TE re eee Er rene 10,651 
Mut. Artisans, Muscatine.| Receiver.........cce-scecseccccces| covce 13,618 
ts SE « Sc, Cael ct cucanesecwmbarsveaesesseel eaveie ES  wetene 
Ohio M't'rs, Columbus ..| Receiver...-...........-++5 Se ila 44,011 

: Reins. in C's it'l, Zire Und.A'ssn | . 

Phoenix, Concord, N. H. 5 ond Sites & tharch. Mut -Cned ¢ ebeees 10,634 
Pine Tree, Winona... Reins. in W'dw’k'rs Mut., Winona.| .....- 10,789 
Western M'f'rs, Chicago. | Reins. in Fire Ass'n, New York....|  ....-. 105,641 
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THE Spectator Fire Insurance Pocket Index shows that for 
the past five years most of the companies named had been pay- 
ing out for losses and expenses considerably more than their 
premium receipts. Stockholders may be content for a time with 
this sort of thing, but when it persistently, year after year, 
costs more than roo per cent of the premiums to do the busi- 
ness, they naturally feel that their capital is in jeopardy, and it 
is better to put up the shutters at once. They are like the Bos- 
ton boy, who said he could stand baked beans three times a day 
for a year or two, but he didn’t like them as a regular diet. 

We believe the list given herewith includes all the stock con-- 
panies that have thus far retired this year ; two or three mutuals 
may have escaped from the corral, but, if so, it is not material. 
Probably before the end of the year we shall be called upon to 
extend the list; at least, there are still a number of companies 
claiming to exist that are in no better condition than a majority 
of those that have thrown up the sponge, and we hope to in- 
clude them in the list of those “who never will be missed ” 
when we make up the account at the beginning of 1892. 





SPECTATOR SURVEYS. 


It is annovnced that the Continental of this city seriously contemplates 
withdrawal from the Western Union, on account of the contract made be- 
tween the Lombard Investment Company and the Commercial Union, for a 
monopoly of the insurance on property mortgaged to the former, This is a 
strange method of meeting an alleged abuse. For the sake of the few hun- 
dreds or perhaps few thousands at stake in the business of the Investment 
Company the Continental imperils the tens and hundreds of thousands at 
stake in the Western Union field. We commend the Shakespearean advice 
that ** it is better to bear the ills we have than fly to those we know not of.” 
Withdrawal from the Western Union for such a cause would be a serious mis- 
take for the Continental, but perha, s the company is desirous of being known 
as a non-beard company outside of New York as well as at home. 

* * * * 

THE Eliot of Boston is out of the race. It has not been seriously in it for 
sometime back, and the only surprise is that the stockholders stood it so long. 
The combined loss and expense ratio for five years has been 107 per cent. 
The company was fairly prosperous in former years under the guidance of its 
first president, George A. Curtis, but since his death, a few years ago, the 
company has had only a feeble lease of life. 

+ * 

THERE are other Boston offices where experiences are the reverse of profit- 
able, and they are having hard work to maintain themselves. But they con- 
tinue to exist in spite of adversities, and if some day we hear of another re- 
tirement and reinsurance it will cause no surprise. 

* * * * 


* . 


Tue North American, for instance, for the past five years shows a loss and 
expense ratio of 107.9, slightly exceeding the Eliot; the Firemens show a 
similar ratio of 105.1 per cent, and the Neptune 114.5. 

* * * * 

THE effort to organize a tariff association in New York has now reached 
that stage where it behooves the signers to decide whether they will strive to 
make rates and commissions obligatory, or let matters drift along without 
action. All the companies have actually signed but fifteen. { these about 
six are counted as among the ‘‘ outs,” Nine companies remain whose natural 
affinities are with tariff companies. Some of them have declared that they 
will not antagonize a tariff, but do not care to sign unless the agreement is 
more nearly unanimous. Five of the nine are expected to sign. Every day’s 
delay is prejudicial to success, and the scheme will fail unless action is prompt. 

cs &k * * 

OH10 is becoming the centre of wildcat insurance operations, apparently 
designed to supply the Eastern and Southern market with policies. As the 
Ohio department has maintained some reputation in the past for efficiency, it 
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is called on now to suppress the mutual associations and other so-called mu- 
tual companies which are sending their policies to this section at a lively gait. 
Columbus and Cincinnati have long been headquarters for gathering Eastern 
premiums, but lately Cleveland has entered into the race and is coming to the 
front rapidly. 
* * * a 
THE secretary of a smail and diminishing company on Broadway says he 
has in mind the preparation of a circular to be sent toa half dozen large 
companies, announcing that his company has no intention of reinsurance 
until after the World’s Fair at Chicago has been a pronounced success. He 
says that since January he has had an average of one call a week to inquire 
whether a proposal for reinsurance will be entertained, etc, For all it would 
not surprise our readers if this highly respectable but slowly dying company 
should be announced as going into liquidation any day before Christmas, 
* * oa * 
AN amusing story is told about the signing of the reinsurance contract for 
the business of the Exchange at an up-town hotel at an hour nigh unto mid- 


night. 
. * * * 


THE Buffalo German still hangs on to its agency in Brooklyn, although more 
determined to stay out of New York. Its agents claim that they are far 
ahead of losses, and have a handsome profit to their credit. Yet, judged by 
rates, moral and physical hazards and fire department and water supply, this 
city offers five chances of profit to one in Brooklyn. Other companies with- 
draw from the latter and stick to this city, which proves that it takes a great 
many companies’ combined experience to make up a sure guide for all. 

* * « * 

CoMPANIES doing a large storage business on the Brooklyn shore line are 
still troubled with demands for excessive wharf privileges, which result in 
getting a storage rate of twenty or thirty cents for a one per cent risk, with 
the danger of having double lines at risk for several successive days. 

* + * * 

One of the licensed brokers uses the solicitors of industrial insurance on 
the east side to take orders for unrepresented policies as risks which the reg- 
ular companies regard as uninsurable. He fills them up with worthless com- 
panies, and they are apparently content until the day for a loss claim arrives, 
when they are quite the reverse. The recent developments in the case of the 
east side claims against the State of Alexandria, Va., reveal the modus 


operandi. 
* “ * % 


SEVERAL companies are grievously sore about their failure to fill their 
lines on grain in elevators in and around this ciiy at short rates. They are 
told now the grain is going out as fast as it goes in, and hence there is no 
demand for increased lines. 

* % * 

One of our city underwriters does not believe in the doctrine that the best 
insurance costs the most money. He says that the best risks are those which he 
can acquire for ten per cent. They pay the best rates and the best profits. 
He contends that what is now called the best business has been cut down in 
rate so low that it is not worth a big commission, Twenty odd years ago he says 
that dwellings paid twenty-five cents per annum, subject to fifteen per cent 
Now they pay fifteen cents for three years and thirty per cent 
He says the best business idea is a delusion in New York. 


commission. 
commission. 














—Fire insurance (unless otherwise stated) stocks have sold or been quoted 
recently as follows: At San Francisco (quotations)—California, 102 to I10; 
Commercial, 85 bid; Firemans Fund 165 bid; Home Mutual, 15834 bid; 
State Investment and Insurance, 70 to 75; Union, 82 bid. At New York 
(sale)—Continenta!, 230. At Boston (sale}—Washington Fire and Marine, 
88. At Richmond (quotation)—Virginia Fire and Marine, 37% to 38%. 
At Hartford (sales)—/Etna, 254; Connecticut, 127 ; (quotations)—A®tna, 251 
to 258 ex-div.; Hartford, 336 bid. Phoenix, 192 to 197% ex-div.; Connecti- 
cut, 127 to 130; National, 137 bid; Orient, 92 to 97%; Hartford Steam 
Boiler, 101 asked ; Aitna Life, 219 to 232; Connecticut General Life, 125 
bid ; Hartford Life and Annuity, 110 bid; Travelers 283 asked ; At Phil- 
adelphia (sales)—Insurance Company of North America, 2634 and 2634. At 
Toronto (sales)—British America, 100; Western, 149. At Baltimore (sales) 
—Maryland, 4% ; (quotations)—American, 634 asked ; Associated Firemens, 
6 bid ; Firemens, 1734 asked ; Howard, 6% asked. 
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CORRESPONDENCE. 





CLEVELAND AFFAIRS. 
[From OuR Own CORRESPONDENT. ] 


The daily papers for several weeks past have been giving full details of, the 
proceedings of the Franklin Beneficial Society, and the affair has finally ter- 
minated by the society being placed in the hands of a receiver. ‘This is 
simply another painful experience for the class of people that are continually 
putting their funds in such institutions. 

There has recently been a great competition among the different companies 
over a large line of insurance on Frankfort street in this city. The resulc is 
as usual when life companies compete so strongly, namely, the intending in- 
surers have abandoned entirely the idea of insuring. 

Cleveland has been greatly favored during the past month in avoiding fires 
of any consequence. For a time the fire companies began to look upon 
Cleveland with suspicion, but of late it has been wearing away in view of the 
small number of losses. 

I regret exceedingly to record the death of Carlton Lee, one of the firm of 
Carlton & Lee, and a son of the senior member, Mr. Lee. Death occurred 
accidentally from the discharge of a revolver, resulting in sudden death. The 
affair was a great shock to his family and immediate friends and acquaint- 
ances, as he was a young man of rare ability and hada promise of a very 
successful future. 

W. P. Southworth, the millionaire and senior member of the firm of W. P. 
Southworth & Co., recently died. Mr. Southworth carried about $100,000 
life insurance distributed among the different companies. 

E. W. Christy, manager of the United States Life, who has been so danger- 
ously ill for the past two months at the home of his family at Warren, Ohio, 
has now sufficiently recovered to be at his office again. Mr. Christy is ar- 
ranging his territory for a very active campaign this fall, and presume the 
result will be an increase in the United States’ already large business. 

Capt. F. A. Kendall, of the Penn Mutual, and ex-president of the Life 
Underwriters Association of this city, has been recently making an Eastern 
trip attending the annual meeting of the Penn Mutual's Agents Association. 
The Captain seems much invigorated after his vacation, and reports the affairs 
of the Penn in splendid shape. 

J. M. Swogger, special agent of the Traders Fire Insurance Co. of Chicago, 
was recently in the city. The Traders have a very nice business in Cleve- 
land owing to Mr. Swogger’s efficient supervision. 

The Equitable Life, it is stated, wrote several weeks ago a policy in Ohio 
the premium on which amounts to $7000. 

F. W. Colson, who for some time has been doing a general fire insurance 
business, has retired and is now engaged in the mercantile business. Mr. Col- 
som was also for some time special agent for the Merchants of Newark under 
general agent T. C. Parsons of this city. WAKEFIELD. 

CLEVELAND, O., September 23. 





IN AND ABOUT BOSTON. 
[From OuR OWN CORRESPONDENT. ] 


Business in insurance circles in and about Boston continues to improve, 
and I have the word of a number of the largest underwriters in the city for it, 
that much more is being done than for several years at this time of the year. 

Real, genuine, unadulterated news has, however, been decidedly dull till 
this week, when we had a most surprising sensation sprung on us in the shape 
of a scandal as well as defalcation. Every one was shocked to learn that Col. 
William A. Couthouy, not only one of Boston's most respected and prominent 
business men but assistant adjutant-generil on Gov. Bracket's staff, was a de- 
faulter and a fugitive from justice. Owing to financial difficulties he had left 
the State and gone nobody knows where. This is of particular interest to 
insurance men from the fact that Col. Couthouy had for years been Boston 
agent for ‘Villiam Stubbs & Sons, general agents for the Marine Insurance 
Company of London and for the Providence-Washington Insurance Company. 
He had his office at 46 Central street, this city, and although the utmost con- 
fidence was placed in him he is nevertheless, a defau!ter in something like 
the sum of $55,000. [is method was to collect the premiums on outstanding 
policies and to appropriate the money for his own use. He would then make 
false reports to the head office, representing that the policies had not been 
paid. Mrs. Couthouy feels the disgrace keenly and, although her husband is 
out of the State and safe from criminal proceedings, she has sold her furniture. 
made certain transfers of property and, in fact, all the restitution in her 
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power. Injudicious speculations in stocks are largely held responsible for 
the unfortunate man’s downfall. Mr, Couthouy also represented the Teutonia 
Fire Insurance Company in this place, and Dana W. Bennett & Co., at 72 
Water street, have been appointed his successors. 

Hon. Newell Giles, a prominent insurance man of this city, was found dead 
in his bed last Saturday. He was spending the summer at his cottage home 
at Winthrop Beach. He was seventy years old ; heart disease has been as- 
signed as the cause of his death. 

The annual meeting of the Massachusetts Mutual Insurance Union was 
held last Thursday at Young's Hotel, this city. The meeting was largely at- 
tended. The election of officers resulted as follows: President, Charles A. 
Howland of Quincy ; vice-presidents, Roger F. Upham of Worcester, Edward 
M. Tucker of Lowell; secretary and treasurer, Alfred L. Barbour of Cam- 
bridge ; executive committee, H. C. Bigelow of Boston, E. Howe, Jr., of 
Dedham, Thomas F, Temple of Dorchester, R. F. Barrett of Concord, J. M. 
Stevenson of Pittsfield. The treasurer’s report showed that the expenditure, 
for the year had been $80, and the receipts $78. There was left over from 
last year the sum of $28.20, which leaves a present balance in the treasury of 
$26.20. At noon a banquet was served at which about 40 were present. 

Judge Thompson of the Superior Court of this city, on Thursday last, heard 
a motion which is of considerable importance to insurance men and companies. 
In this case the Prudential Fire Insurance Company of Massachusetts is the 
plaintiff, while the defendant is the Standard Cotton Oil Company of Galves- 
ton, Tex. The action arose through the burning of the defendant's premises, 
and it had been alleged that the president of the company, a man since dead, 
set fire to the property of the corporation. The claim of the insurance com- 
pany was that the act was thus the act of the Standard Cotton Oil Company 
as a corporation, while the plaintiffs held that even if the president did com- 
mit the crime of arson. the act was not the act of the corporation which he in 
his official capacity represented. 

The Eliot Insurance Company of this State has suspended doing any busi- 
ness whatever and has reinsured its business in the Niagara Insurance Com- 
pany of New York. This action was taken at a meeting of the company 
which was held at the last of last week and since then the whys and where- 
fores have been most liberally discussed. There have been all sorts of theories 
advanced, and what served to make the case ail the more complicated was the 
fact that all along it has been not only supposed but a very well known fact 
that the finances of this company were in the best condition. Insurance 
Commissioner Merrill, however, hit the nail pretty squarely on the head when 
he, in an interview with your correspondent, spoke as follows : 

**Can I tell you the reason of this surprising transfer, do you ask? Well, 
I think Ican. It is the injustice of the Massachusetts law towards the do- 
mestic companies, which imposes on them a tax of about twice the amount 
which it levies on outside or foreign companies, During the last thirteeen 
years our home companies have become reduced almost one-half in number, 
and the amount of business transacted by them has been diminished accord- 
ingly. With all the accumulations of the past fifteen years, with the general 
heavy reduction of interest on government bonds and other well established 
securities, forcing capital to seek new avenues of profitable investment, not a 
single stock company for fire insurance has been organized in the State. On 
the contrary, fully one-half of the money thus invested has actually been with- 
drawn to seek more remunerative fields. Here the thing is in a nutshell : 
While all Massachusetts insurance companies are subject to the regular cor- 
porate rate of taxation upon their capital, companies of and from other States 
or countries are only taxed upon the amount of their premium receipts, this 
depending altogether upon the amount of business which they are doing with- 
in the Commonwealth. True, this is similar to the tax to which all corpora- 
tions are subject ; but there is a divergence in the scope and methods of 
insurance from every other class of corporate transaction, entitling the capital 
therein engaged to special consideration. These discr minati ns of our law, 
you see,” concluded Mr. Merrill, ‘*are entirely in favor of the foreign 
companies.” 

James R. Holman, agent of the Metropolitan Life Insurance Company of 
New York, was, on Saturday last, held in $500 for the grand jury on five 
complaints charging him with obtaining money by false pretenses. Holman’s 
offense consisted in forging bogus names to applications for insurance. 

John Murtath, thirty years of age, an agent of the Metropolitan Industrial 
Life Insurance Company, was drowned at Lynn Beach on Friday afternoon, 
Murtath was in bathing with a party of friends. 


Boston, September 28, GIL GILSER. 





IN AND ABOUT CHICAGO. 
[From Our Own CorRRESPONDENT. ] 


Chicago has again, for the second time, had honor paid to its claim of being 
one of the greatest insurance centres of the United States, by having the Prus- 
sian National Insurance Company of Stettin, Germany, establish its United 
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States headquarters here. Theo, W. Letton isthe manager. The Prussian 
National was organized in 1845, and on January 1, 1891, its home office re- 
port showed as follows : 


DEE sei cana xnetuidbadtincenes ndenes eOndbiwee ant $1,707,711.89 
CE NEE ID hi ccdccn wes scess cnesuneciusecesvesees 562,500 00 
SE cab Aninsieeeeennesens iets sesedssseeehet 641,790.62 
PNG SHONDUD. on cvkcccnécsiccsesecesesaveseuees 445,434.25 
O68 SUING oo Gesccseccess Sues nadgesposoceseneeseeess 503,421.27 
Dnt dbbedaWesnehen tienen ceiswacesweneoninnt 728,399.72 
NNN  vascevicwsccucucdesescseeruresyoaesenes 694,637.02 


It is proposed to start the company in this country with $500,000, which 
will mainly be invested in United States bonds. The necessary deposit of 
$200,000 will probably be made in Illinois, and the trustees will be selected 
from prominent Chicago citizens. Manager Lettun proposes to enter the 
company in many Eastern and Southern as well as Western States, all of 
which wiil report to Chicago. Herman Theme, president of the com- 
pany, is a member of the Reichstag, and Secretary William Schlutow is presi- 
dent of the Stettin Ship-building Company. 

Wisconsin agents are greatly excited over the charges made by some of the 
newspapers for the publication of the annua! statements of the companies. 
The law fixes the price at $11.75, but some of the papers are charging $20, 
which is clearly illegal. ‘* Insurance Agent” of Milwaukee has interested 
himself in the subject, and, under date of September 23, sent postal cards to 
the companies interested, reading as follows: 

The law requires you to pay each of the two papers which give the service 
only $11.75 for the publication in Wisconsin of the condition of your busi- 
ness. The demand for $20, which is now made on you for such publication, 
1s arbitrary and unlawful. Many companies are unaware of that fact, but 
those which are, of course, pay only the legal rate of $11.75, and no more can 
under any circumstances be collected of them, It is simply a matter of jus- 
tice that I thus notify you of your lawful mghts. 

The following form has been prepared by the ‘‘ Insurance Auxiliary Com- 
mitree” of the World’s Columbian Exposition for building in course of 
erection : 

On the building, in process of construction, including all materials 
for the same, machinery, shafting, fixtures and apparatus for the equipment of 
the building for exposition purposes, while situated on the grounds of the Co- 
lumbian Exposition, Jackson park, Chicago, IIl., known as the build- 
ing. It is understood that this policy also covers whatever interest the con- 
tractor may have in the above-mentioned bu lding and materials. Loss, if 
any, to be adjusted with and payable to the treasurer of the World’s Colum- 
bian Exposition. Cther concurrent insurance permitted without notice until 
require, This policy shall cover any direct loss or damage caused by light- 
ning (meaning thereby the commonly accepted use ot the term lightning, and 
in no case to include loss or damage by cyclone, tornado or wind-storm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the term, and conditions of this policy. Pro- 
vided, however, if there shall be any other insurance on said property this 
company shall be liable only pro rafa with such other insurance for any Girect 
loss by lightning, whether such other insurance be against direct loss by light- 
ning or not. 

It is reported that the property of the Columbia Fire and Marine Insurance 
Company of New Albany, Miss., has been attached. The company is a noted 
undergrounder, which is said to be operated by E. J. Cleveland & Co. of 
this city. It has many times been exposed in THE SPECTATOR. 

A. D. Kennedy & Co., the old time Chicago local agents, were this week 
appointed general agents for Chicago and Cook county of the Pioneer Insur- 
ance Company, which was recently started in this city. The Pioneer is grow- 
ing. and ison the right road to success. The capital stock, now only $50,000, 
will soon be increased to $100 000, and on January I, or thereabouts, to 
$150,000. It is the intention of the management to do a strictly agency busi- 
ness and to go into all boards and compacts wherever it does business, 

CHICAGO, September 28. BusH. 





NOTES EN ROUTE. 
[From Our OWN CORRESPONDENT. ] 


George Graybill, one of the most prominent fire agents in York, Pa., con- 
templates the resumption of his independent adjustment business in the com- 
ing year. Mr. Graybill has had extensive experience in this line, having 


adjusted for the Manufacturers and Merchants of Pittsburgh and for the Far- 


mers of York. He was in the service of the latter for twelve years. Mr. 
Graybill has been identified with the business of fire insurance as agent and 
adjuster for twenty years. 

J. W. Allen, another of York’s prominent fire agents, reports his business 
growing at such a rapid pace that his present supply of companies will be soon 
insufficient to accommodate it. He will be open for the represent*tion of 
another large company, liberal writer, about January 1. 
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W. M. Eckenrode has represented the old, reliable Penn Mutual Life in 
York and Adams counties, Pa., with headquarters at York, for over a decade, 
and informed the writer that he can utilize a few more live agents at good 
compensation to assist him in this field. Mr. Eckenrode has now over 
$1,000,000 worth of insurance in force, and it is generally admitted that he is 
doing the largest business in the city. 

Wm. M. Coney has been appointed supervisor of agencies for the Fidelity 
Mutual Life of Philadelphia for the State of Maryland. Mr. Coney makes 
his headquarters in the office of Colonel P. L. Perkins, State manager, 24 
Glenn Building, Baltimore, Md. 

The Southern agency of the Mutual Life of New York, in charge of O. F. 
Bresee & Son, Baltimore, reports its business for the nine months of tke pres- 
ent year largely ahead of the corresponding period of last year. O. F. Bresee 
has represented the company in the Southern field for over forty years, and 
can lay claim to the proud distinction of being the oldest employee cf the com- 
pany in any capacity anywhere. The business of this agency for 1891 from 
present prospects will be double that of last year. The old Mutual has now 
over $10,000,000 worth of insurance in force in the State of Maryland alone, 
which is the largest by long odds of any life company transacting business in 
the State. Mr. Bresee is ably assisted by his two sons, Winston and O. F. 
Bresee, Jr., the former now having charge of the office and the latter acting 
as cashier. A recent valuable addition to the field force of this agency 1s 
Henry N. Hirsch, formerly with the New York Life in New York city and 
Louisville. Mr. Hirsch will be a special agent in Mr, Bresee’s territory. 

A rising young fire firm in Baltimore is that of J. Casey Barry & Son, which 
represents the Girard of Philadelphia as local agent. The firm has had the 
company but little over a year, in which time it has more than doubled its 
business in the Monumental City. 

Sydney Ashbridge, 32 South Holliday street, opposite the Chamber of Com- 
merce, Baltimore, representing the Sun Fire Office and Broadway Fire locally, 
and Lloyds Plate Glass as general agents for Maryland, in a card on another 
page announces that he has the best facilities in the city for the placing of sur- 
plus lines. Mr. Ashbridge has been identified with the business of fire insur- 
ance fora decade now, and places his lines in stock companies only. He 
invites correspondence, 7, ae es 
BALTIMORE, September 28. 





MATTERS IN CANADA. 


[From Our Own CORRESPONDENT. ] 

The report of the Superintendent of Insurance for Canada, for the year 
1890, is justto hand. During the year thirty-eight active companies were en- 
gaged in the business of fire insurance; of these seven were Canadian, 
twenty-four British and seven American. Four companies commenced busi- 
ness in Canad. during the year, namely, the Manchester, the Union Society, 
the United Fire Reinsurance Companies (all British) and the Phoenix of 
Hartford, Conn. 

The gross amount of policies, new and renewed, taken during the year by 
fire companies was $620,723,915 showing an increase of $47,941,841 over 
the amount taken in 1889. The premiums charged thereon amounted in 
1890 to $7,019,318.64, being an increase of $390,983.11 over the previous 
year. The rate of premium charged was less than in 1889, but the loss rate 
(55.47) is greater by 4.50 per cent. ‘The rate of premium charged showed the 
following per cent of risks taken : 


I CONN 5 id0 s.s:0'0) 5.05 u oe lie ee dundeeedtanwan 1,22 
eT INN 055 5.6. 0.59:60-05.010 snasbecvindices ree anes I,1I 
ND vgn cteneetetehiceasevess sane 1.07 


The business of life insurance was transacted by thirty-one active com- 


panies of which twelve are Canadian, nine British and ten American. The 
total amount of policies taken during the year was $40,523,456. This shows 
a decrease of $377,681 compared with the business of 1889. The total 


amount of insurance in forc: at 31st December, 1890, was $248 424,567, 
showing an increase of $16,460,865 over the previous year. The premium 
income for the year was $8 004,151. The statistical tables, etc., continued in 
the Blue Book are instructive and well worth being examined. 

The city of Quebec has been the scene of another large fire, and, as is 
usually the case in that city, there was something wrong with the water supply. 
The water attempted to be thrown on the flames did not reach twelve feet 
from the nozzle. 

W. Harty, manager of the Equitable Life at Toronto, has resigned, and 
George Broughall, general agent at Winnipeg for the same company, has 
been appvinted in his place. 

A nice little fire company that is seldom heard of west of its birthplace, is 
the Halifax of Nova Scotia, which has been in existence since 1809 and has 
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assets of $240,000. It confines its operations almost entirely to Nova Scotia 
and pays an annual dividend of from ten percent to twelve and one-half per 
cent on its paid-up capital. 

Col. Stephenson, chairman of the fire committee and Chief Benoit of the 
fire brigade in this city, have returned from an extended tour through the 
United States, where, through the courtesy of the authorities of the different 
places they visited, they had the opportunity of examining the apparatus used 
in the American cities. They are strongly impressed with the successful 
working of the water tower and intend having one here at once. 

James W. Taylor, acting as chief agent in this city for the Caledonia Fire 
under the firm name of Taylor Bros., has at his own request been relieved of 
the agency. I understand that George R. Robertson & Sons are to receive 
the appointment. 

I have it on good authority that the Sun Life of this city is going to try its 
furtune in the United States. CANUCK. 

MONTREAL, September 25. 





INDIANA NOTES. 


[From Our Own CorRRESPONDENT. | 


The fourth annual meeting of the Ohio Farmers, Agents and Solicitors 
Association of Indiana was held at the Grand Hoz:el of Indianapolis last 
week and was well attended. The company was represented by its president, 
James C. Johnson, Secretary O. S. Wells, and Directors McDermott and 
Freeman. The programme was a very interesting one, dealing with various 
subjects of fire underwriting, and it was clearly shown that the Ohio Farmers 
was being represented in the field by capable underwriters. 


To review each topic taken up would be impossible here. The subject 
‘* How to Meet Competition” was presented by W. L.S. Wood. He said 
the making of the Ohio Farmers a household word was one of the leading 
features of success, and to do this the agent should call to his aid nature, by 
painting the name on trees, fences and stones. The liberality of the Ohio 
Farmers policy to the farmer was also a point to be brought forward, as well 
as the average rate of expenses to premiums, which last year amounted to 
but thirty-five per cent. The closing subject, ‘‘the Ohio Farmers, its past, 
present and future,” was presented by the officers. Director Freeman dealt 
with the first portion of the subject, and stated that the object which prompted 
the organization of the Ohio Farmers was, if possivle, to secure to the farmers 
in the vicinity of Le Koy protection against loss by fire at a less cost than the 
then few companies would grant ic. Although the organizers were not pro- 
fessional insurance men, they felt that to succeed it would be necessary to 
secure cash premiums enough to meet losses and expenses, without making fre- 
quent assessments; the result was that while the company conducted its affairs on 
Farmers living at a distance trom 
Le Roy arranged to pay a cash premium in full in order that they would not 
have the bother of sending their notes, for in those days mailing facilities 
were very primitive, and that was the nucleus of the present system. Eight- 
een years ago all the old premium notes held by the company were burned 
and none have been taken since. ; 

Director McDermott spoke on the future of the company, saying that it 
looked very bright and promising. 

President Johnson said that he did not become identitied with the Ohio 
Farmers until it had been burglarized out of $60,000. They managed to get 
$40,000 of it back, and after that he was induced to insure his property and 
consented to run as a candidate for the directory. After the robbery the com- 
pany lost the confidence of the people in so far as a desire to become an offi- 
cer was concerned. But the first year after the loss fortune favored the com- 
pany, and at its close it was $10,000 better off than at the beginning, not hav- 
ing had a single fire during the entire twelve months. From that point the 
company seemed to start, and to the agents and their efforts was due their 
prosperity. 

The attorney and counsel of the company, Mr. Finch of Indianapolis, made 
a few remarks, saying ‘‘ there are no agents of any company who can place 
greater confidence in their officers than you can.” 

At the regular business meeting, held after the programme had been com- 
pleted, Warsaw, Ind., was decided upon as the place where the next meeting 
would be held, and J. M, Parmenter was electéd president, vice A. J. Stahl, 
retired. 

A State organization of the agents of a life assurance comvany is a thing 
that possibly would not be marveled at, but, as a ‘*special” of one of the 
big foreign companies said, he was at a loss to know how it was that a fire 
insurance company could conduct its affairs so that its local agents would take 
the personal interest that they did in the Ohio Farmers. ‘he secret of the 
matter lies in the good-will and personal interest that Mr. Wells holds with 
each agent. At the death of Mr. Hawley many who had known the manner 
in which the company had been managed believed that its operations would 
be confined to a very limited field. Mr. Wells, who had been State agent for 
Indiana, having been chosen secretary, has carried himself and conducted the 
business in such a manner that the directors, although feeling a great loss in 
Mr. Hawley’s death personally, have not felt it in a business way. The his- 
tory of the Ohio Farmers would not be complete without saying something 
regarding its president, James C. Johnson, Prior to his taking the presi- 
dency Mr. Johnson practiced law in northern Ohio, and among the profession 
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4n that part of the State his opinion on a legal point is still recognized as au- 
thority. He was at one time during the fifties Speaker of the Ohio State leg- 
islature, and his decisions on questions of parliamentary law are still taken as 
precedent. 

The meeting was brought to a close by a reception given at the residence 
of C, W. Oakes, the company’s State agent for Indiana. 


Calling on John H, Finch, and during a general conversation drifting on to 
the subject of underground insurance, Mr. Finch said : 


** IT have almost lost hope in any unity of actior among fire insurance com- 
panies. They will not en faith with each other, as they all freely admit, 
each blaming the other for lack of good faith, while protesting their own 
honesty. I believe one of the most serious causes of the demoralizing of rates 
is the underground or unlawful insurance ; that is, a company Jocated in one 
State doing business in another where they are not lawfully admitted through 
brokers so called. The present law, about the same in all the States, is inefficient 
to prevent this, as it places the penalty solely on the agent or broker. I am 
not much in favor of correcting abuses by legislation, but here is an abuse 
which can only be corrected by legislation, and it must be directed at the 
companies and must operate in each State upon the companies organized in 
such State. That is to say, I would have the law of Ohio, for instance, say, 
that no company incorporated or organized in that State, shall insure property 
in another State where it is not authorized to do business, and I would affix 
such a penalty for the violation of this law, that no company would dare vio- 
late it. This seems to me to be the only way that this great evil can be 
overcome ; all other laws have proven inefficient. I was led to think of this 
by a recent law of our Indiana legislature, which forbids companies of other 
States, which are authorized to do business here, to insure prop.rty in this 
State in any other way than through agents of the company in this State. 
This law is a good one in intentions, but I am satisfied that as it stands it is 
unconstitutional. While it is not aimed at unauthorized insurance, it led me 
to the consideration of the whole subject of what is and what is not unauthor- 
ized imsurance, and the bad effects that follow unauthorized insurance. ‘lhe 
auditor of the State has given a liberal and reasonable construction of this law, 
and the companies will not probably feel like contesting it. If conformed to, 
to the letter, it would be very offensive.” 


I found Secretary Bellis of the Railway Officials and Employees Accident 
Association, .with a good-humored smile upon his face. deep in the perusal of 
the last issue of The Guardian, and enjoying ~- would-be severe things that 
kindly brother Eldridge was trying to say, or hint about him, in ‘* Regarding 
Dangerous Legislation,” which he gave the place of honor in that number. 
Mr. Bellis called my attention to the way Mr. Eldridge had given him credit 
for The Mutual Underwriter article on the same subject, and had mixed up his 
remarks at the Minneapolis Convention with The Underwriter’s comments 
thereupon. He admitted that The ‘tM. U.” had hit the nail on the head 
exactly, and was surprised at the extent of its information, but at the same 
time said that the true tale had been but half told. From his remarks I 
gathered a great deal of information regarding the discussion in point, and 
learned enough to advise brother Eldridge to seek for information up»n some 
points relating to matters which he was supposed to know all about, as a 
member of the legislative committee of the Mutual Life and Accident Con- 
vention, There was a good deal of sly work attempted last wiuter which 
brother Eldridge should have been informed about, but which the men at- 
tempting were careful to keep hidden from him. He’s too innocent and 
honest to be made the confidant of every little scheme that’s on foot. 

INDIANAPOLIS, September 28. D. E. B. 





PHILADELPHIA. 
[From Our Own CorRRESPONDENT. ] 


The policyholders of the defunct American Life Insurance Company will in 
a short time receive dividends of about forty per cent upon their claims. The 
first of these, which is expected to be about twenty-five per cent, will shortly 
be ready for payment to the policyholders. The receiver of the company, the 
Real Estate Title Insurance and Trust Company, will go into the Court of 
Common Pleas of Dauphin county next Thursday, and ask that its first 
accounts be approved, as no exceptions have been filed against it within the 
period allowed by law. When the auditor is appointed, he will immediately 
examine the accounts and then declare a dividend. The account filed by the 
receiver shows that the balance on hand for distribution is $314,000. This is 
clean and clear of all costs of the receivers’ and counsel's fees and court charges, 
and belongs absolutely to the policyholders. Under the last report of the In- 
surance Commissioner of the State of Pennsylvania the value placed upon the 
reserve value of the company’s policies was $1,329,000, and upon this state- 
ment the dividend will be declared. There are about 2300 of thé regular 
policyholders among whom this amount will be divided. There is another 
class of persons in the company, numbering in the aggregate about 4000, who 
will not fare so well as the 2300. ‘These are those who took out industrial 
policies in the company and kept them up by payments of five and ten cents a 


THE SPECTATOR. 


169 


week. Most of their claims are so sma!] that it will hardly pay to prove them, 
the costs being in excess of the amounts that will come to them—-their poli- 
cies have practically no appraised value. A number of interesting legal questions 
are expected to arise during the progress of the distribution of the funds on 
hand. This is expected to come up in those cases where policyholders have 
died after the suspension of the company. Just how much, if any, is coming 
to their heirs is a matter of serious dispute. A number of the policyholders 
claim that their heirs are barred from receiving any benefit whatever under 
the terms of the policy. The appointment of an auditor rests entirely with 
the judge of the Court of Common Pleas of Dauphin county, and no idea can 
be formed as to who will be appointed. The policyholders mostly reside in 
Philadelphia, and they are exceedingly anxious that Judge Simmonton will 
select a local lawyer to do the work. A representative of the receiver says 
that many of them desired that the auditor should, upon his appointment, at 
once open an office in this city and sit continually until all claims were filed 
and dividends paid. The attorneys of the policyholders are in hopes that the 
receivers will receive between $150,000 and $200,000 more cash. Should this 
be realized there will be a second dividend of about fifteen per cent to twenty 
per cent, making a total of about forty per cent or forty-five. per cent. It is 
understood that the large number of assets, which at first were considered of 
no value, are marketable. 

I have it from very good authority that the Firemens Insurance Company of 
Chicago, Ili., have reinsured the Pennsylvania business of the Dayton Insur- 
ance Company of Ohio; the latter named company has been doing a corre- 
spondence business in this State, and it is extremely doubtful that the Firemens 
have secured much of a prize in the bargain. 

Elihu C, Ervin, president of the Fire Association of Philadelphia, was 
married on Thursday, September 24, to Miss Anna Chapman of Philadelphia. 

Charles H. Yarnall, vice-president of the Delaware Insurance Company, 
left last Monday for California, for the purpose of making investigation witha 
view of establishing agencies of the old ‘‘ Delaware” along the Pacific coast. 

PHILADELPHIA, September 28. Q. U. AKER. 





MACON. 


[From Our Own CORRESPONDENT. ] 


Agents here have been stirred up over a non-board office reported as being 
established. Secretary Tupper referred letters to the local board, written to 
the Crescent and other companies by two railroad men who claimed to have 
had experience in this line both in the North and West. Their efforts to 
secure companies must have been fruitless, as no risks can be found written 
by them, and after all, I believe that their only idea was to place the railroad 
property with whom they are connected, the Macon, Dublin and Savannah, 
a road of about fifty miles in length. 

Why we should have a compact here I fail to see, the local board has 
always ma ntained harmony, no violation of rates or rules having been re- 
ported, and the difference in cost to the companies of maintaining the board 
rather than a compact seems to have been lost sight of by those who have 
agitated this thing, novices really, who know very little about insurance, but 
I believe at last they have been shown how unnecessary such a step would be, 
and I might add, too—how little they know. 

Two more companies to compete for business, the Caledonian, with 
Charlton & Dawson, and the Sun Mutual of New Orleans, with George W. 
Burr & Son. 

Atlanta local agents are uneasy because companies have written the South- 
ern Cotton Oil Mill plant over their heads. A circular has been addressed to 
the companies asking them to withhold or discontinue the writing of this 
business for Charles Platt, a Philalelphia broker, and accept it only through 
the proper channels—Atlanta agencies. It is only about ten days since circu- 
lars were addressed to companies from Americus, Ga., complaining of their 
having written the Americus Guano Company over their heads through 
Atlanta offices, so it seems that Atlanta agents now have a chance to object 
to practices that they have before asked their companies to countenance. 
Circumstances alter cases, especially when it affects a fellow’s coffers. 

While a little handful of timid policyholders of the New York Life, both 
in New York and Charleston, have met and passed resolutions, etc., etc., in 
regard to the examination of this great company and the recent charges made 
against its management, I am informed that this sort of thing has but little 
effect on business, and though competitive companies use these items against 
the company, still it has not stopped the influx of new business, nor caused 
the lapsing of any of the enormous amount of business now on the books. 
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The New York Life is so strongly entrenched in the confidence of the people 

of this section that the unsupported charges of The Times has had little 

effect. MACK. 
MACcon, GA., September 26. 





THE NEW ORLEANS SITUATION. 
[From Our Own CORRESPONDENT. | 


The great fire department question is now res adjudicata, At its regular 
session last Tuesday night the city council, by a vote of severteen to eight, 
adopted the ordinance providing for a paid fire department. The clumsy 
filibustering tactics which were resorted to by some of the councilmen to 
defeat the measure were creditable neither to the intelligence nor the dignity 
which should be found in the occupants of such positions. Filibustering is 
rarely justifiable, even when skilfully and decorously conducted. But there 
can hardly be anything more unseemly and unwarrantable than filibustering, 
deficient alike in sense and manners. Now that the vexed question has been 
finally settled, it may not perhaps be deemed out of place to trace, in a man- 
ner necessarily hasty and imperfect, the history of the movement which reached 
its triumphant culmination last Tuesday night. 

On November 4, 1885, there was formed in this city an organization which 
took the name of the ‘‘ Insurance Club.” The purposes of the organization 
were primarily to promote congenialty and good-fellowship among the mem- 
bers of the profession in New Orleans, and secondly, to ascertain by free and 
unreserved discussion some plan of salvation from the evils and the dangers 
which at that time encompassed the business. It was unanimously admitted 
that the two reforms most urgently needed were a ‘* compact” and the sub- 
stitution by the city of New Orleans of a well-equipped and well disciplined 
paid fire department for the unsatisfactory volunteer system, 

From this organization sprang the well directed effort which established the 
compact of which the late J. B. Bennett was manager, and the discussions 
upon the fire department question led to the publication in The Vindicator of 
a series of articles attacking the volunteer department and advocating the 
institution of a paid department. This was the first time that the volunteer 
fire department had ever been criticised in print in New Orleans, and the 
articles created considerable stir at the time. The Daily States reproduced 
one of them and published interviews with leading business men and promi- 
nent underwriters who, with but few exceptions, endorsed the opinion that 
public safety demanded that so important a branch of the public service as the 
fire department should be lifted from the mire of politics and freed from the 
political entanglements in which it had become enmeshed. In a ringing edi- 
torial, inspired by that staunch friend of the underwriting interests, Hon. 
Simeon Toby, The Daily States came out in favor of a paid department 
and was fora long time the only newspaper in the city which unreservedly 
championed that cause. 

Upon the formation of the compact in 1886 a committee on fire department 
was appointed and charged with the duty of inaugurating the necessary 
measures to bring about the change upon the expiration of the then existing 
contract. But the council then in office was friendly to the volunteers, and in 
spite of the skillful and energetic work of the underwriters, the contract for 
five years from January 1, 1887, was again allotted to the Firemens Charitable 
Association. 

But the efforts of the underwriters had not been entirely fruitless, for several 
important and valuable modifications were made in the contract, and these 
modifications led to the city’s having far better fire service than had ever been 
given before. In April, 1887, a political revolution wrested the city govern- 
ment from what was properly called ‘‘ the ring,” and placed in office a coun- 
cil, the composition of which justified the expectation that the long deferred 
hope would at length be realized. Among the members of the newuy elected 
council was Jas. G, Clark, a prominent merchant, who at the very inception 
of his official career, adopted the paid fire department as his particular hobby, 
and the unflagging zeal which he displayed, coupled with intelligent and 
laborious work, triumphed over all the powerful influences and skillful machi- 
nations which a most powerful and hitherto invincible political engine could 
muster in defense of its threatened existence. It is but scant justice to add 
that the final adjudication of this most important question might not have 
been so satisfactory had not the efforts of Mr, Clark and his colleagues in the 
city council been sustained and aided by the untiring efforts of the tireless 
chairman of the underwriters’ committee, Lucien Monrose. Such 1s, in brief, 


the history of the struggle which, at the outset, wore the disheartening sem- 


blance of a forlorn hope, but which, guided by men whose courage and whose 
perseverance equaled their determination to succeed, finally won the hard 
contested fight. 
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But it must not be thought that because New Orleans is to have a paid de 
partment that the El Dorado has been reached. It must not be thought that 
there is to be a very marked difference between the old and the new depart- 
ment. It must be borne in mind that the new department will have io con- 
tend against serious drawbacks which heavily handicapped the volunteer de- 
partment and in a great measure impaired its efficiency. No department, 
whether volunteer or paid, no matter how well disciplined and well equipped, 
can extinguish fires without water. Converting the department from a volun- 
teer to a paid system will not add to the water supply, and without water a 
paid department cannot accomplish any more than a volunteer one under sim- 
ilar conditions. New Orleans contains several-miles of unpaved streets which 
at certain seasons are well nigh impassable. Large sections of the city are 
not reached by the mains of the water-works, and the only water supply in 
these sections is that furnished by private cisterns. And these sections are 
largely, if not entirely, built of wood. So that while much has been accom- 
plished, more remains to be done ; and until requisite measures are instituted 
to improve the condition of the streets and add to the water supply, the value 
of what has been accomplished will not be very markedly perceptible. 

In its issue of the 24th inst. The City Item of this city reprinted a large 
portion of my letter of the 12th inst., and published in connection therewith 
interviews with several promineat underwriters. With but few exceptions the 
correctness of the situation as given by me is substantiated, and had I the 
time and the space nothing would please me better than to analyze the 
opinions of those gentlemen who believe that I have exaggerated the situation. 

The interview with L. M. Finley, the urbane and talented vice-president of 
the Sun Mutual Insurance Company, is much more extended than any of the 
others, and, while he fully sustains the accuracy of my statements, I was sur- 
prised to find that he doubted the wisdom of publishing such facts. I do not 
care to argue the question with him, but I hold, whether wisely or unwisely it 
shall be for the editor of THE SPECTATOR to determine, that one of the main 
purposes of an insurance journal is to enlighten its readers and tell the truth, 
the whole truth, no matter whose toes may be pinched. The interests of the 
insurance companies operating in this field are large, and the managers, who 
located at a distance cannot see with their own eyes, largely depend upon the 
insurance press to keep them reliably informed as to those matters which 
vitally affect their welfare. And they may depend upon the reliability of the 
information with which THE SPECTATOR will-furnish them through this 
medium, 

The rate war may be said to have fairly opened and there has already been 
some lively skirmishing all along the line. A wholesale dry goods and notion 
stock which was rated at 76% cents has been written as low as 45 cents, while 
the rates on dwellings are largely determined by the assured. Thus far there 
has been no wholesale cancellations effected for the purpose of having the 
policies rewritten at lower rates, and I doubt if there will be any, for the 
sharp lessons which were read to the organizers of and operators in this wild 
sort of work during the last break-up have not been entirely forgotten. Cotton 
is steady at the old rates: 1 per cent with the coinsurance clause and 1% per 
cent without it; but I heard a day or two ago that the Mutual Fire of New 
York, through a visiting inspector, had offered to take a large block at 14 
per cent without the coinsurance clause. 

I understand that several 'arge agency comparies have positively declined 
to write any cotton policies without the coinsurance clause, and to this may, 
perhaps, be attributed the fact that cotton rates remain comparatively very 
firm. If the companies will ins.st upon the old board rates they can secure 
them, and at the same time secure as much business as they did before. _Cot- 
ton, now that the inspection of the presses is to be abandoned, will not offer 
the same promise of profit as before, and surely if the board rates were deenred 
barely adequate when there was regular supervision of the presses, it would be 
worse than folly to write the risk at lower rates “in the face of the fact that 
the lack of supervision must necessarily greatly augment the hazard, 

But insurance companies often do queer things, and they have sometimes 
been guilty of practices which were tantamount to burning the candle at both 
ends. While it lasts the fun seems glorious, but no candle, no matter how 
stout or how long, will last long if subjected to such.a process. 

The Louisiana State Board of Underwriters has found it necessary to issue 
the following circular : 

NEw ORLEANS, September 22, 1891. 

To members and agents—The dissolution of the Underwriters Association 
for the city of New Orleans having created the impression in some quarters 
that the Louisiana State Board of Underwriters has also disbanded, we call 
attention to the fact that the two bodies are entirely distinct, and that the 
Louisiana State Board is not only still in existence, but results have so clearly 
shown tie value of it to members and agents that there is every reason to ex- 
pect its continuance, 
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We therefure announce that all rates and rules are binding, and confidently 
expect the suppert of every member and agent. By order of the executive 
committee, GEORGE MATHER, Secretary. 

A. G. McIlwaine of the London and Lancashire reached the city yesterday, 
end will only be with us for a few days unless the exigencies of the situation 
compel him to prolong his stay. : 

I hear that the Sun Mutual Insurance Company has decided to withdraw 
from Florida, much to the regret of Manager Knowles, to whom such a step 
means an appreciable diminution in income. However, the business hereto- 
fore carried by the Sun might be transferred to the Pennsylvania, and the 
latter company be made the inheritor of the profits, which some people per- 
sist in thinking, in the face of the record, may yet be derived from Florida 
business, O’ HAGERTY. 
SEPTEMBER 26. 





CASUALTY INSURANCE. 


—Lloyds Plate Glass Company has received a license to do business in New 
Hampshire. 

—The Western Accident Association, at Marshalltown, Ia., a new organi- 
zation, will soon start out in the accident insurance business. 

—Dr. F. B. Mandeville of Newark, N. J., and one of the leading physi- 
cians in that State, has been elected a director of the Provident Fund Society. 

—There were twenty-eight boiler explosions reported. in the month of 
July, causing the death of twenty-six and the injury of thirty-eight persons. 

—Albert Lupton has resigned his position as secretary of the Ontario Mutual 
Accident Association of New York, and W. D. Chandler now fills that po- 
sition. 

—The Father Matthew Accident Insurance Association is being organized 
at Pittsfield, Mass. The promoters expect to begin issuing policies on 
October 1. 

—The Mutual Accident Association of North America, located at Seattle, 
Wash., has decided to discontinue business and is anxious to transfer its risks 
to some other association. 

—The American Casualty has made propositions to the Board of Aldermen 
of a number of New England towns to insure the city against loss by acci- 
dent occurring to persons on the streets or sidewalks. 

—The statistics of street accidents in London last year, issued by the 
Commissioner of Police, show that there were 5728 accidents, of which 144 
were fatal. . This proves the need of accident insurance. 

—Says a Western paper: ‘* The estimated cost of insuring against damage 
from hail in the Farmers Alliance Insurance Company is less than twenty 
In the old comps nies it was fifty cents per acre. This is a 
Perhaps ! 


cents per acre. 
big saving to the farming community.” 

—The American Casualty Iusurance and Security Company is forging its way 
in the West. In St. Louis, from the first of May tothe first of September, the 
business written has been over, $2,500,000, divided as follows: Employers 
liability $1,200,000 ; steam boiler, $700,000 ; accident, $600,000, 

—The Lancaster County Mutual Livestock and Chattel Theft Insurance 
Company has made an assignment to William B. Given of Columbia, Pa 
The assets of the company are $10,000 in premium notes and the indebted- 
ness of about the same will be paid by an assessment of the policies, aggre- 
gating over $500,000. 

—E. R. Kennedy, president, and Max Danziger, vice-president of the 
New York Piate Glass Insurance Company, were among the arrivals from 
Europe on the steamship Columbia Saturday. Mr. Kennedy will shortly 
make an extended trip through the West in the interest of the New York 
Plate Glass Company. 

—On request the Title Guarantee and Trust Company of New York will 
get all tax, assessment and water rate bills on any real estate as soon as pay- 
able, and will attend to the payment of the bills. It will guarantee correct 
payment and issue its annual certificates as to all tax liens on the property, 
Its charges are $2 per annum for each lot. 

—Edith F. Greever is suing the ‘‘ Travelers” at Kansas City to recover 
$10,000, being the amount of an accident policy held by her late husband, 
who was shot in November, 1890. The company refuses to pay, basing its 
action on a clause in the policy which is to the effect. that the instrument is 
invalidated if the insured dies from intentional injuries inflicted by the in- 
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sured or any other person. Also, if the insured voluntarily exposes himself 
to unnecessary danger, the policy is to become inoperative. 

—By an error on the part of a clerk in the office of the Georgia Insurance 
Commissioner, it was announced that the Bankers and Traders Accident 
Association of New York had been ruled out of Georgia for failing to submit 
a semi-annual statement. The company was not required to make such state- 
ment and is stili authorized to transact business in Georgia. 

—During June the inspectors of the Hartford Steam Boiler Inspection and 
Insurance Company made 6044 inspection trips, visited 11,405 boilers, 
inspected 5106 both internally and externally, and subjected 703 to hydro- 
static pressure. The whole number of defects reported reached 11,196, of 
which 1110 were considered dangerous ; thirty-three boilers were considered 
unsafe for further use. 

—Several insurance journals, misled by an inaccurate contemporary, have 
announced that the Fidelity and Casualty Insurance Company of New York 
has issued a new accident annuity policy. The officers of the Fidelity and 
Casualty disclaim all knowledge either of issuing such policies or of the inten- 
tion to issue them. The American Casualty of Baltimore is the company 
issuing the annuity policy. 

—Alice Turnbull of Montreal has entered suit in forma pauperis against 
the Travelers Insurance Company to recover the sum of $2000. She alleges 
in her affidavit that her late husband took out an accident policy for that 
amount in the hands of the company, on October ro last, and that he met his 
death by accidentally running against a knife in the handsJof{ Reynolds, who 
is now serving a term in the penitentiary, 

—The Employers Liability Assurance Corporation intends to enlarge its 
scope of action in the following ways : (1) to grant, make, effect, or procure 
insurances (a) against or upon the contingency of the bodily sickness or ill- 
ness, old age, or other bodily infirmity, whether temporary or permanent, of 
clerks, servants, workmen and other employees ; (b) against or upon the con- 
tingency of the enforced or voluntary retirement of any such persons, and by 
way of periodical allowances or otherwise; (2) to grant, make, effect or procure 
any such insurances aforesaid to or for the clerks, servants, workmen or other 
employees themselves, or to or for their respective employers or principals, or 
to or for any other persons, principals, companies or corporations having any 
interest in the continuance of the health or employment of such clerks, ser- 
vants, workmen and other employees, and to contribute towards and to insure 
sick, accident and superannuation funds. 

—James H. Ford of Wabash, Ind., lost his foot last June by an accident 
to a railway passenger train. He was insured in three accident companies, to 
one of which, the Mercantile Mutual of New York, he had paid only one 
premium of $3. This company was, however, the first to pay the amount 
stipulated in the policy, namely, $2500, which has called forth a grateful letter 
from the recipient. The Mercantile prides itself on its promptness of payment 
and is making splendid progress as a result. Since this company, some elgh- 
teen months ago, came into the hands of its present management, great im- 
provements have been made in its policy forms and in the general conduct of 
its affairs. Excelsior seems to have been taken as its motto, and the liberal 
treatment of its members is unquestionably highly appreciated, as is shown by 
the number of flattering testimonials received by the officers. R. Pitcher 
Woodward, the secretary and general manager, will push the company well to 
the front. 


—The history of accidents on the Long Island Railroad for the past few 
years is interesting. During 1889 no less than 113 persons were killed or 
maimed, either through their own carelessness or neglect on the part of the 
company. For injuring these persons the company paid $39,679.98. Legal 
expenses took $29,866.25, making the total expense nearly $70,000. In the 
following year, 1890, there was a marked decrease in the number of acci- 
dents. More passengers were killed, but fewer employees were wiped out of 
existence and fewer persons were run down on the tracks. While the num- 
ber of persons killed and injured was reduced from forty-three and seventy 
to twenty and seventeen, the damages awarded increased from $33,679.98 to 
$69,880.07. The legal expenses, too, were slightly increased, so that the 
company was out nearly $30,000 more than the previous year. By taking out 
a policy, though, for only a nominal premium, the liability has been lifted 
from its shoulders. 





—C. W. Peasley of New York, a licensed agent, is being sued by insurers 
(through him) in the State of Virginia of Alexandria and the defunct Manu- 
facturers Mutual of Batavia, Il]., who cannot collect their claims. 








172 


NEWS OF THE WEEK. 





Association of Insurance Superintendents and Commissioners, 


THE annual session of the above-named association convened yesterday, Sep- 
tember 30, at the Southern Hotel, St. Louis, and will be continued through- 
out to-day. President Ellerbe has taken much interest in the preparations 
for the meeting, and as a consequence the attendance is expected to be larger 
than has been the case for several years past. The fact that THE SPECTATOR 
has to go to press Wednesday evening precludes the possibility of our giving 
a detailed report of the proceedings in this issue. 

The following paper by William D. Whiting, actuary, of New York, was 
read by the author: 

THE FuTURE RATE FOR INTEREST. 


LOANS upon real estate have ever been the principal investment for life as- 
surance assets. Such loans within fifty per cent of the value, upon properties 
situated in places not likely to change as centres of business or residence, in 
growing cities, and made at periods when the appraisals are not unduly in- 
flated by speculation, offer the highest rate of interest consistent with reason- 
able safety for the investment of large sums of money. Equal perhaps in 
point of safety and convenience, but bearing a less rate of interest, comes 
town, county, city and State bonds. The very low rate upon national securi- 
ties and the uncertainty of railr»ad and corporation stocks and bonds practi- 
cally exclude these for insurance purposes. 

Twenty years ago seven per cent in the East and twelve per cent in the far 
West and South was easily obtained upon real estate loans. 

So confident were many economists in the permanence of such rates that 
six per cent was recommended as a safe basis for life assurance calculations 
upon risks extending many years into the future. To-day money is offered in 
abundance npon the same security in the East at five per cent, and in the 
West and South at seven—a decline in a score of years of from two to five 

oints. 

‘ We hear now not quite so much about American resources and enterprise, 
and are beginning faintly to recognize that as our vacant lands fill up and as 
we approach the reasonable limits of population we, too, must confront the 
same problems of decreasing interest with which the Old World has had to 
contend. In Europe the figures have dropped within the same period from 
five to four per cent, in spite of its liberal supply of capital to the New World 
and to Asia, Africa and Australia. 

It may be too much to look for an equal decline in the next twenty years in 
this country, but a fall to four per cent in the Eastern and to five per cent in 
the Western and Southern States within that period is certainly not an un- 
reasonable expectation, when we consider the past and the really limited 
quantity of first-class lands remaining unoccupied. 

Those familiar with the territory tell us that from twenty-five to fifty per 
cent of Colorado, Utah, Idaho, Montana, Nevada, Arizona, New Mexico, 
Kansas, Nebraska, Dakota, Washington and California are worthless for in- 
vestment, and that the high rates now obtainable there on farm mortgages 
are only temporary. 

It is requisite that the main factors which govern the case should be clearly 
comprehended. The general explanation that interest is a sort of ratio be- 
tween the supply of capital and the demand for its use does not aid us very 
much, 

Whatever makes toward the increase of the supply or the decrease of the 
demand relatively decreases the ratio of interest. 

The principal factor increasing the supply of capital is unquestionably the 
discovery and invention of new processes and machinery for production of 
wealth. If we stopped where we are, accumulati »n would not cease until the 
rate of interest falls so low that it would pay no longer to save. 

The forces for production already overcome the agencies of consumption ; 
the declining rate of interest al! over the world proves this. But we will not 
cease to discover and invent. There is every reason to believe the coming 
twenty years will show a record quite as worthy in this direction as any which 
has preceded, and that the then greater power to provide a surplus will pro- 
duce a still greater ratio of savings and will depress interest to the minimum 
in still shorter time. 

Besides the ever-increasing tendency towards the production of capital, 
there is a constantly decreasing tendency towards its waste. In times not re- 
mote, war, famine and pestilence could always be depended upon to exhaust 
whatever little accumulation the people could save above their necessities. 
To-day these agencies are diminishing, and may be expected to become prac- 
tically eliminated by the onward march of democracy, commerce and medical 
science, 

Thus we find the surplus of capital, by reason of invention, diminution of 
waste, and greater possibilities of saving tends to accumulate in increasing 
proportion per capita. 

The only agencies which can hol it back is an increase in the demand 
equal to or greater than the increase of the supply—a consumption equal to 
the production. 

We have seen that in the immediate past consumption does not equal pro- 
duction, notwithstanding an enormous increase of population within our bor- 
ders, composed of persons who begin without any capital, and who must bor- 
row it to afford them the necessities of life. When this ratio of increase 
diminishes, as it shortly must, the demand for capital must relatively diminish. 
It is possible, however, that the wants (consumption) of people may increase 
with their ability to supply those wants. ‘That wants per capita do increase 
with wealth is beyond doubt. But that they increase in the same proportion 
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is contrary to all the teachings of economic history. There is a plain reason 
for this. After the ability to supply necessities has been reached the tendency 
to saving begins. A saving bank deposit is one of the comforts of life, and 
investments in bonds and stocks among its greatest luxuries. Therefore the 
ratio of consumption relatively diminishes with the increase of production per 
capita, 

According to the last census the amount of machinery per capita used in the 
United States was the largest of any country. It this continues, its average of 
pe must shortly be the greatest, and its rate of interest the lowest, in the 
world. 

Two causes may temporaily suspend this result. One, free trade, by which 
our capital might, like that of England, be called upon to produce for coun- 
tries newer or less civilized than ourselves, thereby increasing the demand. 

The other, a reduction in the hours of labor, which by decreasing produc- 
tion decreases the surplus over consumption. Both of these causes, however, 
in arrest of a declining interest would soon be overcome by newer invention and 
discovery. 

The pressure of a falling rate of interest is beginning to be seriously felt by 
our life insurance companies. Already two have voluntarily reduced their 
basis to three per cent for new business, and others are giving it consideration. 

The vast sums locked up inthis kind of corporations, and the disastrous 
effects of an over estimate Bt the future rates of interest obtainable, renders 
the matter of the gravest importance. Although the rate should not decline 
with the rapidity apprehended, it is wisest to be upon the safe side and esti- 
mate too low rather than too high. As some change must shortly be made in 
the official standards as regards interest, it would seem best to make it so low 
as to be safe and unnecessary to be changed again, at least for many years. 
Such changes are always disturbing and involve considerable expense. 

With this end in view, and after much consideration, the writer hazards 
the suggestion that the standard tor reserves should be reduced to three per 
cent, and offers the following considerations which lead up to it. 

There is every reason to believe our rate of interest will in time be as low 
as any in the world. Already the English companies with unrestricted oppor- 
tunities for investment receive but four per cent upon their assets, and some 
of the more conservative are reducing their standard to two and a half per 
cent. Our companies to-day get upon total assets about five percent. It is 
true the rate is higher if ali interest income is calculated upon the reserve, 
but as the standard is established to check companies which have become 
impaired and have no surplus, the reserve in such case would only receive five 
percent. It is not unreasonable to expect a reduction down to four per cent 
within the next quarter century. But the four per cent to be received would 
be the gross and not the net amount earned. From this four per cent has to 
be deducted the expenses attendant upon conducting the investment branch 
ot the business. This is not far from one-half of one per cent. A further 
reduction should be made for the inevitable loss of principal, incident to even 
the most careful scheme of investment at current rates. He who uses up his 
entire interest income will always come to grief. Sooner or later defects of 
title, defalcations, civil commotions, wars, suits, conflagrations, panics or 
other unlooked-for accidents will impair the principal. 

Every investment yielding the fair rate of interest for its time required a 
sinking fund in the nature of an insurance against loss. This should not be 
less than another one-half of one per cent annually. So that in the end we 
have but three per cent left, which can be confidently relied upon for a term 
of years equal to the future average expectation of lives insured. Such a rate 
does not in the long run take anything from the policyholder. If the com- 
pany earns more he gets it back in dividend. 

There are some additional considerations which justify this reduction. 
Paid-up policies and annuities should be based upon a low rate of interest, as 
they have no fund from which to contribute towards expenses. Death claims 
are paid immediately upon presentation of proof of loss, causing a loss to the 
company of about four months’ interest. Policies lapse in large numbers 
before the forfeited reserves pay back their cost. The net premiums received, 
especially those from abroad, cannot be immediately invested as required by 
the formule. Unproductive assets, cash on deposit and other drains, for 
which there is no provision except from a gain in interest earnings, diminish 
a company’s interest resources 

The margins or loading upon premiums are pledged for commissions and 
ordinary expenses, while gains from surrender charges, over and above the 
actuil damage from retiring, are wholly indefensible and liable to become 
eliminated by competition. 

These cannot, therefore, be relied upon to make good a loss from interest. 
But it will be objected, a change to a three per cent base would embarrass 
some of the weaker companies. So it would if this change alone was made. 
There is another alteration in our antiquated methods which calls as loudly 
for change as a decrease in interest. It is high time the system of net valu- 
ations was abolished or modified asa measure of solvency. It never was 
logical. A valuation is necessary for two purposes. One to ascertain the 
divisible surplus, and the other, whether the company is able to meet its 
future obligations. For the first a net premium valuation is proper enough, 
in order that future loading may not be included in present dividends. But 
for the second, and the one with which the State has most concern, the net 
method is an outrage on common sense. It has led to the winding up of 
concerns entirely able to meet their debts, both present and future. Per- 
sistence in this blunder has been most instrumental in discrediting State 
supervision. 

A proper standard for solvency would be a valuation by crediting gross 
premiums after making reasonable deductions thereupon for future expenses, 
and excluding negative values. 

This would give credit for some of the loading, thereby offsetting, in part 
at least, the drop to three per cent, and practically leave the companies’ 
reserves about where they now are in amount. It would enable the change to 
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be made at once upon the entire business. The application of a lower rate 
of interest to new business alone is illogical—different parts of the whole 
reserve cannot be deemed to be earning different rates of interest at the same 
time. Nor does a change to gross valuations involve extra cost or clerical 
help—on the contrary. By very simple expedients, which will occur to every 
actuary, and by grouping the data according to azes, valuations, both net and 
gross, may be made in shorter time and with less expense than by the present 
clumsy contrivance, known as the seriatim method. Now, that the com- 
panies have grown so large they have aright to complain of the expense 
levied upon them by this piece of antiquity, and the delay and duplication of 
labor it causes in getting out State reports. 

The writer would further recommend that another table of mortality be 
substituted for those ia present use, for reasons set forth in a paper read by 
him before the Actuarial Society in April last. Since the present tables were 
adopted, the experience of the twenty English and thirty American offices 
have been compiled, and afford a better guide than the old Actuaries and 
so-called American tables, 

In using a néw table, the first ten years’ experience should be eliminated so 
as to exclude medical and adverse selections with their confusing and disturb- 
ing effects ; thus leaving the gains from medical selection free to be divided 
as dividends or offset the extraordinary expenses of new business, and leaving 
the loss from adverse selection to be provided for by surrender charges. A 
table of mortality, to be used as a measure of solvency, should have no aid 
from medical examination in it, as companies in a condition to require its 
application do but little, if any, new business. 

The writer is painfully aware of the great importance and difficulty of the 
subject he has attempted to handle; but this only makes its discussion the 
more necessary. ‘The initiative should be taken by the Superintendents of the 
State departments whose province it is to recommend laws to their respective 
legislatures. It should be done as nearly as possible as a body, in order that 
the inconvenience of different laws in the several States should be avoided. 

This question has been more or less agitated for three years past, and is 
becoming a burning one. Light should be solicited from all quarters, espe 
cially from those interests most affected, in order that final act on may be intel- 
ligent and efficient. ‘I'he principal obstacle to a change to gross valuations is 
the proper determination and distribution of future expenses. Although 
equally as important as the estimates for future interests and mortality, this 
branch of the subject has been strangely ignored, and serves to show the one- 
sided and disjointed method employed in calculating reinsurance reserves, 
Its treatment requires the utmost care and skill in view of the importance of 
the interests at stake. 

‘The best means to accomplish this would seem to be the appointment of a 
committee, to hear all those who may feel interested in stating their views, 
with instructions to report its conclusions and reasons therefor, at the next 
convention. It would be impracticable to undertake is consideration within 
the few days at our present command. 


A paper was read by Aug. F. Harvey, actuary of the Missouri Depart- 
ment, from which we extract the principal part, as follows : 


FIDELITY INSURANCE AND JUDICIAL SURETYSHIP. 


After showing the origin of fidelity insurance the speaker said : 


By an amendment in 1879, to the New York Law of 1853, the business of 
any corporation organized thereunder was restricted to the transaction of only 
one of the kinds of insurance indicated in the second department of the act. 
In some other States the intention of the law-makers was to restrict business 
to one kind, or at most two kinds, but advantage has been taken of a loosely 
drawn general provision at the end of the classification, as in Missouri, where 
companies have been admitted which take upon themselves a variety of risks, 
Where a well-defined policy in the mode of chartering insurance companies 
has been established, the restriction as to the kinds of insurance which a com- 
pany may do has been rigidly enforced. 

The opinion, reinforced by the language of the restrictive laws, is that 
under no circumstances whatever should two or more kinds of insurance, 
which in any degree are incongruous in the nature of their several hazards, be 
done by the same corporation ; or if authorized under one charter, that there 
should be a division and assignment of the capital stock to each kind and a 
distinct accounting of receipts and disbursements of assets, liabilities and 
results foreach. And particularly so m the matter of guaranty insurance, for 
the particular reason that it is a business in which moral hazard alone is ir- 
volved, and in that the risk is wholly unlike any other which is the subject of 
an indemnity contract. 

The incongruity between guaranty insurance, or corporate suretyship, and 
fire and marine insurance ; and between the latter two and insurance against 
casualties of other kinds, is so marked that I think but one attempt has ever 
been made in this country to couple fire and marine business with any of them. 
Companies have been chartered to do life and fire business, but no one of 
them has dared go before the public to solicit both sort of risks. In Missouri, 
life companies are admitted which do also the business of accidents to persons, 
but cnly upon the express stipulation of the law that there shall be separate 
accounting. New York requires a similar separation of accounts. 

In Pennsylvania many ot the fiduciary companies are authorized to do also 
certain forms of insurance ; but the permission as to fidelity and judicial busi- 
ness is limited to State lines. The Provident Life and Trust goes out of the 
State with its life business, but upon an accounting in which its trust business 
does not appear in any aspect. 

In some States, say Missouri for example, there have been authorized the 
formation of trust companies, with power to transact fidelity insurance and 
suretyship wherever they can get the business to do; but the door has been 
opened to an infinite deal of mischief in not provid ng for a separate account- 
ing, and by neglecting to limit the liability under their fiduciary trans- 
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actions to dangers outside of their own doors ; or rather by ing under 
certain business methods their own officers to involve their co ies in cases 


where they are themselves the beneficiaries under the liability created. In- 
vestments in and loans upon collateral of bonds and stocks of corporations, 
the officers and stockholders of which are the same persons who are officers 
and stockholders of the trust company, are likely to cause such a commingling 
and confusion of interests as to suggest doubt of the desirability of such a con- 
dition of affairs. 

A, B, C and D have no money. They organize a company to convert trees 
into boards, call it a lumber association, and are elected officers and directors 
and subscribe the stock. They issue bonds, They are also directors and 
stockholders of a fiduciary company. They present their bonds as a lumber 
company to themselves as a trust company with an account of plant. As trus- 
tees they endorse theirown lumber bonds and sell them; with the proceeds 
they pay themselves for their stock, put up a mortgage on their plant, and go 
to sawing wood for a profit. But they are debtor to themselves, and if, as a 
debtor company, they become involved, they might not, as a creditor com- 
pany, be able to occupy the independent position or take the vigorous action 
necessary to protect their interests in the latter capacity. 

In the ordinary disposition of human nature, officers of a company, inter- 
ested on both sides of the question, may not be able to consider the value of 
securities with that acuteness and rigidity of judgment essential to the safety 
of the creditor company ; that is to say, their judgment may be readily bent 
to the side of personal interest as against interests which outside patrons of the 
corporation inight have. One who borrows from himself is apt to hold the 
dangerous opinion that he is himself a safe debtor. This danger is absolutely 
prohibited in New York, and I think in Pennsylvania. It is too important to 
be neglected in any place where interests of fidelity insurance or suretyship 
are involved. 

That branch of corporate suretyship which is commonly called court busi- 
ness—the issuing of bonds and undertakings in proceedings under decrees of 
court or in execution of judicial orders, presents another reason for the sepa- 
ration of a pure moral hazard risk from everything else. It is, that it will be 
difficult, even if it should ever be desirable, to depart from the custom estab- 
lished by statute as well as by common law, of requiring a justification by 
propo.ed bondsmen or sureties, at the time an obligation is entered into. It 
is not meant by this that corporations (which are now to take the place of in- 
dividual sureties) offering bonds should actually be compelled to state their 
financial condition every time and upon the day that a bond is presented, but 
that they should have their condition and affairs so well in hand and so abso- 
lutely untrammeled by physical or financial hazards outside of their existing 
guaranty contracts that they could justify upon an hour's notice whenever 
such acts should be demanded by a court. 

A probate court cannot—should not—be expected to suspend operations 
when an executor’s bond is offered, to inquire into the standing of the corpora- 
tion in respect of a list of assets and liabilities extraneous to the particular 
line which would make it a competent surety : and sworn statements to the 
insurance departments, true when made, are frequently too far off to be de- 
pended upon, when twice the value of a great estate is to be the measure of a 
company’s capital and uninvolved surplus, The court business has one of the 
aspects of life insurance, as in the bonds of administrators, curators, execu- 
tors, guardians, etc., where it is the interests of widows and orphans, running 
nto a distant and indefinable future which are to be subserved and protected. 
In all these cases it may be many years from the date of the bond before the 
account is made under which only, can the malfeasance, defalcatior, neglect 
or other wrongful act insured against be disclosed ; and even then there is no 
absolute termination of liability when the bond is terminated. After the ren- 
dering of his final account, the formal discharge of an administrator, and the 
surrender of his bond, everything appearing correct up to that time, there still 
remains a possibility that during his administration something may have been 
done to the detriment of a beneficiary, which cannot be discovered until years 
afterwards ; but when discovered immediately restores the liability of the 
bondsman or bounden corporation to full indemnity for the wrong. This 
contingent liability has a real existence, although so small that no measure 
for it has yet been discovered, In Albany county, in New York, estates of 
$392,000,000 of value have been wound up in forty years and not a dollar sued 
for after the final accounting. No claim has ever been made fur damages, by 
reason of neglect, bad accounting or fraud on behalf of any estate in St. 
Louis, after discharge of the administrator or curator since Hon. G. J. Woer- 
ner came upon the Probate Bench, more than twenty years ago. 

In some quarters wholesome laws are avoided by the centrivance of pro- 
curing charters in States where there is little or no law, by men living in a 
State where there is law and in which State the real headquarters of the busi- 
ness is to be established. This evasion has been worked so as to procure 
authority for the transaction of an omnibus business in which guaranty insur- 
ance is to he made a strong element. Where companies. duly chartered to 
carry on two or more kinds of business, have their head offices, in fact as 
well as in theory, in the States where chartered, and have acquired vested 
rights which cannot be taken away without disaster, it would, doubtless, for 
that reason, be unwise to demand that they relinquish any part of their fran- 
chise ; nevertheless, even in such case, I think it would be to the advantage 
of the public, and of more decided advaniage to themselves, if such com- 
panies would change their methods of the presentation of their claims to 
public confidence, and permit each tub of their business to stand on its own 
bottom and co be supported by its own hoops. The separation of accounts 
would not weaken their standing as a whole ; nor would it interfere with the 
application of profits out of one branch of their businéss to retrieve tem- 
porarily embarrassments growing cut of extraordinary disasters in another 
branch. 

From the considerations given it is submitted that the supervising officers 
of insurance should make active effort to obtain legislation to put an end to 
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the prevailing disposition to organize omnibus companies ; to prevent further 
entrance into the field of fidelity insurance and judicial suretyship companies 
which propose to unite other kinds of business as well; and particularly to 
require companies already at work, to make an assignment of their capitai to 
each branch of their business and to make for their several branches the dis- 
tinct accountings already alluded to. 

Perhaps too much length has been given to some points raised, but with a 
very positive conviction upon the matter, I could not help taking advantage 
of the opportunity tosay what I have. Corporate suretyship appealsin strong 
terms to the good sense of the thinking community. The relief which it 
affords to the careful man of business, in support of his desire to get rid of a 
system—that of personal bonding—under which it has always been the inno- 
cent parties who have suffered the losses, is so great that the new system is 
everywhere hailed and adopted with joylul alacrity. 

In the operations of the companies transacting business in Canada and the 
United States, fidelity insurance is held to be the bonding of casbiers, tellers, 
bookkeepers and clerks in banks ; treasurers, paymasters, conductors on rail- 
roads, etc.; in fine, all persons whose tenure of employment by corporations 
or individuals is optional with the employer, or if occupied in State or muni- 
cipal positions by election or executive appointment for limited times upon 
salaries, where neglect of duty, duty wilfully perverted, malfeasance or 
defalcation, causes disaster measurable by money damages, but where the 
liability therefor terminates with the termination of the employment or the 
expiration of the bond (except as to a brief defined limit beyond, for possible 
Giscovery of a damage). 

The judicial suretyship is separable into two classes, to wit : 

First—Court business, which covers bonds for persons under the supervision 
of courts of record, as: 1, administrators ; 2, guardians ; 3, executors; 4, 
committees ; 5, curators ; 6, trustees ; 7, assignees ; 8, receivers. And under 
which there may be discovery. after final accounting, of liability accruing be- 
fore the final discharge of the trust and overlooked or concealed—a contin- 
gency which may run into a second generation. 

Second—Law business, covering acts under the processes of courts or muni- 
cipal ordinances, as: 1, undertaking on appeal; 2, undertaking on arrest ; 
3, undertaking in replevia ; 4, undertaking on injunction; 5, bond of re- 
moval ; 6, bail for stay of execution ; 7, attachments ; 8, security for costs ; 
g, writs of error; 10, commissioners; 11, indemnity; 12, refunding; 13, 
eontractors’ obligations ; 14, any other ‘‘radical or monetary” obligation 
which comes under the approval of the law. 

In this second division all bonds and all liability terminate as soon as the 
transaction covered is complete and the undertaking discharged. There is no 
“contingent” liability remaining over. 

Three advantages obtain in the transaction of corporate suretyship, which 
have not been referred to in the literature of the subject. Besides the advan- 
tage pointed out in the direct supervision had over the living subject of the 
bond by the company issuing it, the interests of beneficiaries in an estate are 
especially guarded in case of the death of an administrator or guardian, by 
reason of the better subservancy of the interests of the company in having the 
accounts of the deceased officer promptly closed, so that its rights or liabilities 
may be determined and a new administration put to work. 

The second applies as well to fidelity insurance. In some companies (offi- 
cered by men insufficiently educated in the integrity of the business) there is a 
disposition to object to or resist payment of losses until all possible salvage is 
obtained. The rule in the companies whose experience I have recently exam. 
ined is to pay first and make the account for recovery afterwards, and so 
avoid the unsavory reputation which, attaching to certain fire companies, gave 
in Missouri the excuse for the valued policy law. Cases of fraud must of ne- 
cessity arise, when resistance is a duty. 

The third feature is that the capture of the fleeing embezzler, who has been 
under a corporate bond, is no longer everybody’s business, and therefore no- 
body’s ; but the company makes the pursuit its business, and so vigorously 
that unless the cash involved is very mich less than the cost, there is no secure 
asylum for the culprit. Escapes are rare. 

All fidelity and judicial suretyship bonds are paid for by annual premiums. 
The contracts provide for their termination for default of premium, or for 
other reasons, upon a stated notice, say fifteen days. 

But the cancellation in either such case does -not terminate the liability of 
the company for acts done by the insured while the bond was is force. In 
case of a judicial bond the company cannot cancel until it has complied with 
the requirement of the statute regulating the discharge of sureties. In Mis- 
souri the statute is as follows : 


SECTION 8353. Any person bound as surety in any bond given by any officer, in- 
cluding executors, administrators, guardians, curators, assignees, receivers, trus- 
tees and depositaries, to secure the faithful perf»rmance of the duties of such offi- 
cer, may on his petition in writing addressed to the court authorized by law, for the 
time being, to take and approve such official bond, be discharged from all future 
liabilities on such bond. 


At this point now comes the most difficult part of my task, and I leave it 
with the statement of an opinion only, for discussion by more competent per- 
sons. Inthe division of guaranty business into two general classes, fidelity 
insurance and judicial suretyship, there is no question of the proper assign- 
ment of the fidelity branch. It is insurance pure and simple. The company 
takes ‘a premium for assuming a risk of loss to itself in the indemnification of 
an employer for his loss or damage by the act of an employee. The face 
value of the bond is at risk, and is the limit of the damage, although the dam- 
age to be accounted for may be, as in the case of a fire policy, much less, 

In the judicial ‘business, if strictly carried out as described, there can be 
nothing at risk, and consequently no loss, But here is where the difficulty 
comes in, The judicial business is not always done as described, There has 
been loss. And yet in one company I doubt very much if its chief loss was 
really an insurance loss. It was more a direct steal from its own funds than 


THE SPECTATOR. 





_ Lhursaar 


a loss under its contract. I need not go into detail. Other iosses in that 
company (which has since given up the law business) came about by failure to 
reduce the property of the bondec to joint possession, To come to the ker- 
nel of the nut, it is my candid belief that this whole business of judicial cor- 
porate suretyship contains in its essence not one feature which should put it 
under the jurisdiction of an insurance department. It is a business so wholly 
out of keeping wth insurance methods (although similar to fidelity insurance 
in the one feature of moral hazard alone) that it ought to be by express pro- 
hibition kept away from insurance companies, trust companies and all other 
incompatible interests, and relegated to the jurisdiction of the courts under 
whose supervision in every possible case its contracts must come for approval, 
determination and release. 





The Indiana of Fort Wayne. 


THE Indiana Insurance Company of Fort Wayne, Ind., has one of the four- 
teen special charters granted by the State legislature previous to the passage 
tof the present State constitution and general laws in 1851, and therefore is 
favored with a liberal charter, which was granted Hon. Hugh McCullough, 
ex-Secretary of the Treasury, during Abraham Lincoln's administration; Peter 
B. Bailey, banker, and other pioneers of Fort Wa -ne, who had a temporary or- 
ganization of the company and have now assigned their interest in the com- 
pany to Hon. J. B. White, D C. Fisher and John H. Jacobs of Fort Wayne, 
and McGilliard & Dark and a number of wealthy business men and capitalists 
of Indianapolis, Frankfort, Logansport and South Bend, Ind. The capital 
stock of $200,000 has all been subscribed and paid up, making it one of the 
strongest stock companies in Indiana, and under the management of McGil- 
liard & Dark, general agents, who will direct the policy of the company’s 
business, no doubt it will meet with success. McGilliard & Dark have a large 
business established, which demands additional capital to carry, and their at- 
taining control of this company is fortunate. The premium receipts the first 
thirty days from September 1, 1891, will be about $10,000. 





Endowment Orders Come to Grief. 


Last week was charged with several fatalities for the endowment orders. 
Commissioner Merrill of Massachusetts has been waging war on them very 
successfully, and it is announced that he has made application for a receiver 
for the O der of the Golden Grail, which is one of the concerns that became 
so prominent throughout New England, and it is stated that it had 7000 
certificateholders, being one of the largest of the ‘‘ million a minute” con- 
cerns. A week or two ago a number of the certificateholders felt that matters 
were not being satisfactorily conducted, and held a meeting, which resulted 
in their placing the matter in the hands of Senator Joseph Burnett, with 
instructions to close it up as speedily as possible. Upon his application an 
injunction was granted, and Commissioner Merrill was directed to hold the 
deposits of the company at the disposal of the courts. W. P. Edwards and 
T. E. Stedman, who were respectively president and secretary of the order, 
resigned recently, their places being filled by Messrs. Ayers and Chase. It 
is intimated that the certificateholders will not recover through the receiver as 
much as they paid into the order. 

In Baltimore the courts have been asked to appoint a receiver for the 
American Fraternal Circle, one of those endowment concerns in which a 
large number of prominent business men in Baltimore are interested, it is 
stated, to the extent of some $600,000. The complaint charges that the con- 
duct of the concern is fraudulent; that Charles W. S. Banks, who was the 
supreme secretary of the corporation, was, prior to his, connection with it, 
entirely insolvent, and that since he became secretary he has been able to 
compromise with his creditors, and has made large investments in real estate. 
He is further charged wi.h having deposited the funds of the order in differ- 
ent banks to his own credit, and to have misappropriated the same. The 


petitioners further state that Banks was forced to resign from the order, and 
that the other officers concealed the true reason for his resignation, but 
caused it to be given out that it was on account of ill health. General 
Latrone, who is chairman of the board of trustees of the order, was formerly 
Mayor of the city, and will probably be the Democratic candidate for re-elec- 
tion this fall. The present officers of the Fraternal Circle claim that the 
organization is solvent. 

At Baltimore also complaint has been filed in the Circuit Court, charging 
Carlton W. Bowie, William O. Oursler and W. T. Lechlieder, chief officers 
of the American Endowment League, with fraud. It 1s alleged that these 
officers made false entries in the books of the concern to account for money 
fraudulently taken from the assets. Also that they made out the certificates 
that were to fall due at the earliest period in the names of themselves, their 
wives, children and relatives, and that some of the names on the certificates 
are of fictitious persons. By means oi this the order was defrauded. 

It is merely a question of time when all these concerns that promise so 
much must go bythe board. Those persons who have been deluded into 
buying their certificates should take the earliest opportunity to get out of 
them, 
































Oct. 1, 1891.] 


Insurance in Canada. 


WE are indebted to Superintendent W. Fitzgerald of Canada for a copy of 
his annual report, covering the transactions of insurance companies of all 
kinds in the Dominion during the year 1890. In addition to the Superinten- 
dent’s 1eport, the volume contains the usual abstracts of companies’ reports 
and the numerous tables based thereon. We make the following extracts : 


FIRE PREMIUMS AND LOSSEs IN CANADA IN 1890. 

The cash received for premiums during the year in Canada has amounted 
to $5 836,071, being greater than that received in 1889 by $248,055 ; and the 
amount paid for losses has been $3,266,567, which is greater than that paid in 
1889, by $390,356. The ratio of losses paid to premiums received is shown 
in the following table : 


FIRE INSURANCE IN CANADA, 1890. — 




















Lowes Paid | Th 

Paid for Received for — = . 
* Per Cent of | Same for 

Losses. Premiums. Pte sc 889. 

Received. | 

——— ———— —_——_— a —_ 
Canadian companies....... $736,095 $1,249,884 58.89 57.82 
British companies. ........ 2,229,556 4,072,133 54-75 49 58 
American companies....... 300,916 514,054 58.54 51.62 
ROD odedssensicnes $3.266,567 $5,836,071 55-97 | 51.47 





The corresponding results for the twenty-two years over which our records 
extend are given below : 


F IRE ; INsu RANCE IN CANADA FOR TWENTY-TWO YEARS. 
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7 F 5 Rate as. 

remiums . Osses al 

Received. Losses Paid. Per Cent of 

Premiums. 
WR itiatewtssnsecdenincaaen $1,785,539 $1,027,720 57.56 
BE cbevinesss vtaedeversers 1,916,779 1,624,837 84.77 
chad dinrcessceneouannew 2,321,716 1,549 199 66.73 
PE sic ede snare cninsnesmeaun 2,628,710 1,909 975 72.66 
BE sce cvesvasevessseeenoten 2,968,416 1,682, 184 56.67 
Ci csspevesbasees wseerinwn 3,522,303 1,926,159 54.68 
TING soca cowccessesscscseens 3.594.704 2,563,531 71 31 
 hiees Ksandnee en saeebe 3.708,006 2,867,295 77 33 
ict venweinen caakeatend 3,764 005 8,490,919 225 58 
Sh 55054459 caveeuceneacene 3,368,430 1,822,674 54.11 
DNS ha. cs cekeo ne eaememen 3,227,488 2,145,198 66.47 
ee cr eee eee 3 479,577 1,666,578 47.90 
Ree cre tao 3,827,116 3,169,824 82 83 
TED etn cnvc viessescckeuseses 4 229,706 2,664,986 63 OI 
ETS 4,624,741 2,920,228 63.14 
_.., SEE Tet ee ea 4,980,128 3.245.323 65.16 
| Preps teres | 4,852,460 2,679,287 55.22 
GINO Snes os bs ec cccedeces 4,932,335 3,301,388 66.93 
SE ahok rsh waeadnces oees | 5,244,502 3,403,514 64 60 
AEE SR ae se ee | 5,437,263 3,073,822 56.53 
DR Sshnd 0 eas a daasanseendon 5,588,016 2 876,211 51,47 
Ps Acikevaessahsxomctanane 5,836,071 3,266. 567 55.97 
$59,877,419 69 76 


Ws anannsssoeeuern $85,838,071 





Taking the totals for the same twenty-two years, according to the sintionsll- 
ties of the companies, the following are the results : 


Fire INSURANCE IN CANADA FOR THE TWENTY-TWO YEARS 
BY NATIONALITIES. 


| Rate of 








Premiums : Losses Per 
Received. Losses Paid. Cent of 
| Premiums. 
| 
- 7 aces | | 
Canadian companies.......+...++- $24,809 880 | $17,748,871 71.54 
British companies ...-..........-. | 54,151,597 | 37,530 115 69.31 
American compan’es.........++-+- | 6,876,504 4,598,433 66.87 
| asasseenasunanyfostemes _- — 
ee ee eee | $85,838,071 | $59,877,419 69 76 





LIFE ASSURANCE, 1890. 

The business of life assurance has been transacted by thirty-one active com- 
panies of which twelve are Canadian, nine British and ten American. No 
new licenses were issued during the year. 

The total amount of policies in Canada taken during the year 1890 was 
$40.523,456, which exceeds the amount taken in 1889 by $377,681. The 
Canadian companies show a gain in 1890 of $758,846 ; the American compa- 
nies have a decrease of $1,128,186, while in 1889 they gained $2,354,783. and 
the British companies have a decrease of $8341, while in 1889 they had a de- 


THE SPECTATOR. 


175 


crease of $586,474, the total decrease in 1890 being $377,681 as above stated. 
The respective amounts effected are : 


Canadian companies...... (ECEEN CO Once ye9NseseES + SOUeD $23,541,404 
DEED GOUMIRES. occne ccccvedeccccccnsovcecs ceneeeees ° 3,390,972 
American companieS.... ......se-cereeeceessceeerecces 13,591,080 


So that the amount taken by native companies exceeds that taken by the 
British and American together by over $6 500.000 

The total amount of assurance in force at the close of the statements was 
$248 424,567, which shows the large increase of $16,460,865 over that of the 
previous year went distributed as follows : 

















Total in Force. Increase. 
Canadian companies .... ......eesseeeeereeees $135,218,990 $10,043,268 
British companies ..........seceseseeeerserere 31,613,730 1,125,112 
American COMpAaNICS.......- 0. see cece eee eeee 81,591,847 5,242,455 
ee Pere eh re eee $248,424.567 $16,460,865 








AMOUNTS OF INSURANCES EFFECTED DURING THE RESPECTIVE 
YEARS 1875-18g0. 





Canadian | British 
























































, American 7” 
Year Companies. Companies. Companies. Total. 
- ————————— — om ws So — 
WE os i Jcoseschessscees $5,077,601 | $1,689,833 $8,306,824 | $15 ©74,258 
BS caviuuie eincaraans 5.495.966 1,683.357 6,740,804 3.890, 127 
ices Gin. s«, a6 Kaa an 5,724,048 2,142,702 5.667.317 | 4 534,667 
Si wice ta ciensoks > 5,508,556 2,789,201 3 871.993 | = 12, 169.755 
Gre Siends. Kenney e 6 112,706 1,877,918 3 363,600 | = 11,354 224 
SETTLE Ee 7.547.876 | 2,302,011 4,057,000 | © 13,906,887 
Crs histat, 2+ mnpnans 11,158,479 2,536,120 3,923,412 | 17,618,011 
1882 11,855,545 2,833,250 5.423,960 20,112.755 
ad on ake wab wean ener 11,883,317 | 3,278,008 6,411,635 |  21.572,900 
RPI ST at eee 12,926,265 3,167 910 7 323,737 | 23.417,912 
Sadek paeasy. wemwwen 14,881,695 3,950,047 8,332,646 27,164 988 
RSS ere eee 19,289,644 4,054,279 11,827,375 | 35,171.348 
ETS ee ee 23.505.549 | 3,067,040 11,435,721 38 c08,310 
Givnicisddsss sep sons 24,876,259 | 3,985,787 12, 364.483 | 41,226,529 
OO rane *26,438,358 3.399.313 14,719 266 | “44,556.937 
PK bes, acetiens ees 09om 23. 541,404 404 __ 3. 39, 972 13,591,080 49,523,456 
Wr isisnc ease $215,793. 3,918 "$46, 148, 348 ‘$127, 360,858 | $389,303,124 
AMOUNTS OF INSURANCES IN FORCE, 1875-1890. 
| 
, Canadian | British American 
Vean. Companies. Companies. Companies. Total 
$21.957.296 | $19,455.607 | $43,596,361 | $85,009.264 
24,649,284 18,873,173 40 728,461 84,250,918 
20 870,224 19,349,204 39.468 .475 85,687,903 
28,656,550 20,078,533 30,016,848 84,751,937 
33 246,543 19,410,829 | 33,616,330 86,273 762 
37,838,518 19,789,863 33,643,745 O1,272.126 
46,041,591 20 983,092 36,266,249 | 103,290,932 
53,855,051 | 22,329 368 38,857,629 | 115,042,048 
59,213,609 | 23,511,712 41,471,554 | 124,196,875 
66 519,958 | 24.317,172 | 44 616,596 | 135,453,726 
74,591,139 | 25.930.272 | 49,449,735 | 149,962.146 
88,181,859 27 225,607 55.908, 230 171 315,696 
101,796,754 28,163,329 61,734.187 191,694 270 
114,034.279 30,003,210 67,724,094 211,761,583 
125.125,692 | 30 488,618 | 76,349,392 | 231,963,702 
135,218,990 | 31,613,730 | 81,591,847 | 248,424,567 
* Including 20 months’ business of the Canada Life. 
PREMIU M—INCOME DURING THE RESPECTIV E Yrs ARS, 1876-1890. 
| 
Year cen ve . British American Total. 
hiss tcciiascsayesd $707,256 $623,296 $1,551.835 $2.882,387 
GEE sos2s .vevesvnss nea 768,543 | 597.155 1,437,612 2,803,310 
SBGT .c cccesecsnessesesss 779.319 577,304 1,299,724 2,647 407 
GED. .< cccccccceccessces 827,098 586 044 1,197,535 2,610,677 
BID s ooo onecesess seccee 919.345 | 565 875 T, 121,537 2,606,757 
T880..... 1,039,341 579 729 1,102,058 | 2,721,128 
SE ie dawedces sa viensou an 1,291 026 | 613,595 1,190 068 | 3,094,689 
Gc dgertbess siakiaiss 1,562,085 | 674, 302 1,308,158 | 3,544,605 
GRE sop qeedowsvnsesces> 1,652,543 707 468 1,414.738 3:77457 
Gictduetviwnes west hen 1,869, 100 744,227 1,518,991 4,132.31 
GHEE -wi00ss<svsesscvsssud 2 092,986 | 803, 1,723,012 4,619,978 
re 2 379,238 827 848 1,988 634 5 195 720 
Was ccs whsevavedvuse 2,825,119 890,332 2,285 = 6,001 405 
GE. S6detUasess 3, (66,883 928.667 2,466 6,561 848 
Ser ee | %4,459.595 979,847 2,785,403 *8,224,845 
TGs 5 66 ccc bsccseccions | 3,921,137 1,022,362 3,060,052 8,004,151 
| ny ei | $30,251,614 | $11,722,151 $27,452 209 | $69,425,974 





“* Including twenty months’ business of the Canada Life. 
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The total amount paid to policyholders during 1890 is as follows: 





Death claims (including bonus additions)...... sdlcewncenidaseveates $2,539,210.42 
Matured endowments (including bonus additi ns) .-..-........+++- 598,571.03 
MD peinhas be enaeeb evs 6<tdders FbdeCeCobUOES sobs Eos 20 N4RS 22,985 51 
Paid for surrendered policies. -.--0...ccccsesccccceccecccercescece 317,016.29 
Dividends to policyholders. ..-.-- 0.200 eect eeeeewee cece ee eee eneees 997,884.37 

Totals ....... LORAEDEKEE AMAA ODED e004 .Eb oN SEREE SEIS eer OSee $4,445,667 62 


Hence, for every $100 premiums received there has been paid to policy- 
holders $54.67, leaving $45.33 to be carried to reserve, expense and profits. 

Including the business done outside of Canada by the Canadian companies 
the following table shows the total premium income and payments to policy- 
holders, of all companies doing life assurance business in Canada for the last 
twelve years and also the ratio of payments to policyholders to premiums 
received. 





Payments to 











Premium Payments to ere 
YEAR. Income. Policyholders. an ree 
Premiums. 

CTE ay ee ree $2,606,756 $1,301, 480 49-93 
BEBO... vccccccccecses cocusers 2,691,128 1,389,985 51.65 
Gao ndceinctneetessendnsee 3,094,689 1,879,240 62 72 
GE 5.036 00 00tee scesscss c0es 3 544,603 1,946 444 54.91 
ZOBS..0. cccesevesecoseceseees 3,861,179 2,201,152 57-01 
EERE 4.195.726 | 2,073.395 49.42 
RTE CRC 4,684,409 | 2,544 IOL 54.31 
WE ov 0 hv recnwencsevsveoese 5,298,596 2,851,981 53-83 
1887 soeereee 6,105,474 3+235,205 52-99 
"re errs 6,655,762 } 3,440 729 51 70 
DE dexeesdceosmaesenycnse cee} 8,336,167 3,942,590 47-30 
TID Sich cee ncqesweeeess ses 8,131,852 4.445.668 54.67 

MOMMIES po Nivdxrctereoees $59,206, 341 $31,251,971 52 78 





Collecting the results for the twelve years, 1879 to 1890, we find that the 
total payments to plicyholders amount to 52 78 per cent of the premium 
income during said period. 

ASSESSMENT LIFE ASSURANCE, 1890. 


The business of life assurance upon the assessment plan has been transacted 
by six companies, of which four are Canadian and two American. The total 
amount of policies taken during tlie year 1890 was $7,847,500, which is greater 
by $1,466,700 than the amount taken in 1889, which latter was less by 
$957,350 than the amount taken in 1888. The net amount in force at the 
end of the year was $36,659.616, which shows an increase of $6,232,500 over 
that of the previous year. The amount of insurance terminated by death was 
$280,300, and by surrender and lapse, $3,985.675, giving for every $100) of 
current risk $7.64 terminated by death and $108.61 by surrender and lajse. 
The total terminations amount to 54.36 per cent of the amounc of new poli- 
cies. The amounts of termination were distributed as follows: 














4 By Surrender 
By Death. and Lapse. 
Canadian companies ............6.050.055 {$137 700 $1,981,550 
American companies...........+.+0+0++0+5 142,600 2,004,125 
NOES persis xaken no i8edsareeveresss | $280, 300 $3,985,675 


The total amount paid by members for membership fees, annual dues, 
assessments, etc., was $450,507, and the amount paid for death claims was 
$275,736. 








PLATE GLASs INSURANCE IN CANADA, 1890. 

The business of plate glass insurance was transacted by three incorporated 
companies, viz.; One Canadian, one British (combined with accident) end 
one American, and by one firm of individual underwriters, having their chief 
place of business in the city of Montreal. The premiums received during the 
year in Canada for plate glass insurance were $33,709, being greater than the 
amount received the previous year by $5839, and the total losses incurred 
were $11,460, being $3597 in excess of the amount incurred in 1889. 





Death of the President of the Germania Fire. 


ANNOUNCEMENT is made of the death of Rudolph Garrigue, president of the 
Germania Fire Insurance Company, which occurred at Vienna, September 
28. Mr. Garrigue had an attack of apoplexy in May last and in July, his 
case not being considered alarming, he went abroad accompanied by his 
daughter. His death was unexpected, and the first intimation received here 
that his condition had been at all critical was the announcement of his death. 
Mr. Garrigue was born in Copenhagen in 1822, where he received an excel- 
lent education. His father being in the service of the Danish Government 
in the West Indies, the son accompanied him there, where he spent some 
time. He subsequently went to Germany and upon the completion of his 
education joined the publishing house of Brockhaus, Leipsic. In 1845 he 


came to this country as a representative of a number of German booksellers, 
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with a view of establishing a united branch of their business. But, after 
looking over the field very thoroughly, Mr. Garrigue returned without having 
accomplished the results hoped for. In 1846 he returned to New York and 
opened a book store in Barclay street. In 1859 he assisted in the organiza- 
tion of the Germania Fire Insurance Company, and was its first secretary. 
Subsequently he was promoted to the vice-presidency and in 1866 was chosen 
president, which position he held at the time of his death. Mr. Garrigue 
was prominent in various German organizations in the city and was recognized 
as a leader among that class of citizens. His residence was at 312 East 
Fifteenth street, New York. <A wife and eleven children survive him. He 
was known as one of New York’s most prominent fire underwriters, having 
been actively engaged in the business for more than a quarter of a century. 










The Equitable Life in Baltimore and Washington. 


THE Equitable's prosperous and progressive agency for Maryland and the 
District of Columbia, in charge of Bowes & Hall, is considerably ahead of 
last year in new business, and from the auspicious way in which the fall cam- 
paign has started it is safe to predict a fifty per cent increase for the year. 

The new Equitable office building in Baltimore, erected through the efforts 
of this agency, is making good headway, and it is expected to be ready for 
occupancy a year hence. It will cost about $1.500,000, and will be the finest 
private structure in the Monumental city. The citizens are showing their 
appreciation of the company’s enterprise by taking out liberal-sized policies 
from Robert U. Bowes and his able corps of Baltimore lieutenants. 

In the District of Columbia, where Major Hall holds forth, the business for 
the first nine months of the year foots up over $100,000 in new premiums, 
and the Major will turn the year with over a half million of new business to 
his credit. This is a very handsome increase over last year, and is supposed 
to be as much as any other four companies will write in the city of magnificent 
distances this year. The company’s: death loss in Washington has been 
phenomenally small this year. It may interest our readers to know of a few 
of the most prominent public men of Washington who have yielded to Major 
Hall’s persuasions and taken out policies for large amounts in the Equitable. 
Here is a brief list: John Wanamaker, postmaster-general ; Secretary of the 
Navy Tracy; Hon. Nathan Goff; Col. John Hay, author of the Life of 
Lincoln; Hon. A. T. Bliss, Michigan; Hon. M. C. Blanchard Louisiana ; 
Hon, F. G. Berry, Alabama; I[lon. C. R. Breckenridge, Alabama; Hon. 
J. B. Chandler, Indiana; Ion. B. McMillin, Indiana, the last six named 
being all of the House of Representatives, and the last-named being a prom- 
ising candidate for Speaker of the next House; Senators Berry of Alabama, 
Butler cf South Carolina, etc,, etc. The proprietors of the leading hotels in 
Washington for one class of business men have taken out large policies in the 
Equitable Life through Major Hall. But it would take a page to give a 
complete list of the prominent men in Washington who are carrying policies 
in the Equitable Life. Suffice it to say, that this is one of the company’s 
most successful agencies, and has been in the charge of Bowes & Hall since 
1885. The record of business obtained in that time aggregates over 
$17,000,000, ; 

Good men, with plenty of push and go in them, can make profitable con- 
nections in either city of this agency. 





MERE MENTION. 


—A mutual company is now proposed at Jacksonville, Fla. 

—-The Commonwealth Benefit Association has been organized at Pittsfield, 
Mass. 

—J.F. Lumsden has purchased the agency business of Franklin & Co. at 
Selma, Ala. 

—A movement is on foot to have Bristol and Memphis, Tenn., made 
excepted cities. 

—W. G. DeSaussure has begun business as an independent adjuster at 
Charleston, S. C. 

—Charles E, Parks of San Francisco has been expelled from the P. I. U., 
for offering a rebate. 

—The annual examination of the Union Central Life by the State authori- 
ties is now in progress. 

—During the week ending September 19, there were only 728 deaths in 
New York city, the lowest number reached in any week thus far in the year. 
This number indicates an annual death-rate, on the estimated population, of 
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22.45 per thousand, There were thirty-eight violent deaths, of which six 
were suicides. 

—Rates are being terribly slashed at New Orleans consequent to the disso- 
lution of the compact. 

—Attention of managers of fire insurance companies is called to the adver- 
tisement of X. Y. Z. in another column. 

—Geo. A. Reid, formerly of Belfast, Ireland, has been appointed London 
secretary of the American Fire of Philadelphia. 

—The report that the Security of New Haven had withdrawn from Ohio is 
said by its officers to be without foundation in fact. 

—George A. Morrison, president of the Liberty Fire Insurance Company, 
returned from Europe on the steamship Etruria Sunday. 

—The Dwelling House cf Boston has declared a dividend of three and one- 
half per cent, and the Firemens of Boston one of five per cent 

—David Fleming, president of the Warren County Fire Insurance Com- 
pany, died at Danville, N. J., last week, in his sixty-sixth year, 

—Frederick A. Conkling, for many years president of the Aitna Fire of 
New York, which reinsured in 1879, died recently at an advanced age. 

—A Boston tailor named Morreles has been jailed on a charge of arson. 
Lighted candles were found by the firemen in various p'rts of his store. 

—The Richmond (Va.) Times of September 20 contains an interesting de- 
scription of the offices and assistants of Manager John R. West of the Equi- 
table Life. 

—The new business for the first six months of 1891 of the Equitable Life 
Assurance Society, as reported to the Insurance Commissioner of Georgia, 
was in excess of $126,50 »,000. 

—The Rochester Board of Fire Underariters have elected officers as fol- 
lows: President, R. S. Paviour; vice-president, H. F. Atwood ; secretary, 
Selden Paige ; treasurer, J..C. Miller. 

—The Empire State of Rochester has reinsured its outstan‘ling risks in the 
Royal of Liverpool, which company will hereafter be represented at Rochester 
by James Johnston, the secretary of the retiring company. 


—The Indiana Local Fire Insurance Agents Association is endeavoring to 
break up underground insurance in Indiana. Auditor Henderson has prom- 
ised to take active measures to assist it in this worthy underiaking. 

—Byram & Sullivan of Indianapolis have sued the insurance companies for 
about $40,000, claiming a loss of $58,000 by fire in March last. The com- 
panies refuse to pay, alleging, in defense, that the firm caused the fire. 

—The Aurora Fire of Harrisburg, Pa., has been ordered by Commissioner 
Luper to cease issuing bonds. The bonds referred to were made first liens 
upon all the company’s property, including premium notes and obligations ot 
members, 

—The proceedings of the sixteenth annual convention of Mutual Life and 
Accident Underwriters, held at Minneapolis in June last, have been issued in 
book form, The executive committee of the association have our thanks for 
a copy of the report. : 

—The city council of New Orleans has adopted the ordinance providing 
for a paid fire department. The department will be governed by a board of 
commissioners, of which the Mayor ex-officio will be chairman, Capt. Thos. 
O'Connor will be chief. : 

—It is undoubtedly true that the business of fire insurance is controlled by 
the natural conditions of supply and demand, exactly the same as any other ; 
and just now the rates indicate that the.supply is greatly in excess of the 
demand.— W. H. Frazier. 

—The Northern Mutual Fire Association is a new one at Toledo, O. Its 
incorporators are: J. H. Botifuhr, Benj. Manchester, John A. Rutherford, 
J. H. Harris, George Whitmore, W. J. Weaver, John Hruska, J. Nehrer, 
L. A. Baskimer and George T. Pencil. 

—At the semi-annual meeting of the Seattle Board of Underwriters the 
following officers were elected: President, E. A. Strout; vice-president, G. 
A. Burtch ; secretary, L. F. Lamping; treasurer, Frank Beach; executive 
committee, F. J. Burns, John P. Jacobson, H. H. Lewis. 

—Bourne’s Handy Assurance Guide tor October gives the latest statements 
of eighty British and four American life offices. The totals of the British 
offices afe as follows: Life and annuity funds, $854,619,740, showing an 
increase for the year of $29,391,175; new policies issued, 129,986 for 
$210,244,325, producing in new premiums $7,996,570 ; total premium income, 
$75,104.765 ; commissions and expenses of management, $10,745,560, or 
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The Guide is an extremely useful 





14.31 per cent of the premium income, 
little work, 

—The Walworth sprinklers which were installed in the North Brookfield 
(Mass.) Boot and Shoe Company's factory rep!aced those of another maker, 


—The president of the State Mutual Fire of Harrisburg has been notified 
that unless the indemnity fund, which has been drawn upon for expenses to 
the extent of $3321, is made good within ten days, Commissioner Luper will 
institute proceedings for revocation of the company’s charter. 

—Edward Stanberry of Cincinnati, special agent for the Royal, P. B. 
Montgomery of Chicago, manager for the Northwest of the Armstrong trio, 
Mr. Van Anden of Chicago, manager of the State Investment anil Insurance 
Company, Mr. Lane, general manager of the United Fire Reinsurance Com- 
pany, and Clarence Knowles of Atlanta were numbered among the visitors to 
New York during the past week. 

—In the table showing the results of six months’ fire underwriting, printed 
two weeks since, the omission by the compositor of a minus sign gave the 
United Underwriters of Atlanta credit for a surplus of $20 789 instead of an 
impairment of a like amount. This error was continued in the table, prin‘ed 
last weck, showing fluctuations in surplus. The United Underwriters is there 
credited with an increase in surplus of $26,001, whereas there was an actual 
increase in impairment of $15,577. 

—Agent Meyerhardt, representing the American of Philadelphia at Rome, 
Ga., has caused his company considerable trouble by his dishonest methods. 
He would write a saw-mill, reporting it as merchandise in a good warehouse 
and pocket the difference in premium. One of the mills thus insured re- 
cently burned. He then obtained the policies from the owner, wrote a new 
one dated after the fire, and destroyed the old ones. The insured brings 
suit to collect his claim, which the company contests. 

—The Supreme Counc'l of the Royal Arcanum will please accept our 
thanks for a copy of the proceedings of its fourteenth annual session. The 
report is very voluminous, and the magnitude of the order's transactions as 
therein detailed will be a surprise to many insurance men. ‘The order paid 
in death claims in 1890 $2,717,302, making a total of $15,275 028 since 
organization. Over 111,672 members are now enrolled in 1326 councils 
located in thirty-four States and five provinces. Up to December 31, 1890, 
5195 deaths had been proved. Whatever doubts may be entertained as to 
the system upon which the order works, the good it has already accomplished, 
as evinced by the above figures, cannot be gainsaid, and the officers are 
entitled to all praise for their efforts in that direction, 

—It is reported that the property of the Columbia Fire and Marine Insur- 
ance Company of New Albany, Miss., has been attached. The Columbia is 
a ‘‘cat” that has been oy erating extensively in this section. It kas been ex- 
posed in many papers and the unwary ones having policies have only them- 
selves to blame. Chicago parties operated it.—Chicago Globe, THE SPEC- 
TATOR has persistently denounced this ‘‘ wildcat” ever since its inception, 
and has warned insurers against it. We are glad to notice that a victim has 
at last taken steps against it, though we doubt whether much profit will accrue 
through an attachment. An inventory of the property at New Albany would 
not fill a large book, in our opinion, as, the company being handled from 
Chicago, the bulk of the premiums collected probably remained there. While 
the above incident may not seriously cripple this ‘‘ feline,” it serves to verify 
our estimate of the concern. 


AGENCY APPOINTMENTS. 
—Louis Gerstman, agent for the Manchester, at Selma, Ala. 
—S. B. Brewer, agent for the Manchester, at Anniston, Ala. 
—Picton & Harding, ‘agents for the Transatlantic, at Nashville, Tenn. 
—Wall & Whittemore, agents for the Liberty of New York, at St. Louis, Mo. 
—W. H. Mitchell, agent for the De'aware of Philadelphia, at Nashville, Tenn. 
—Smedberg & Mitchell, agents for the National of Hartford, at San Francisco. 
—B. F. Ess, New Haven, manager for the United States Life for C. nnecticut. 
—C. B. Dunlap, general agent for the Providence-Washi~gton, at Denver, Col. 


—Geo. W. Gregerson, marine agent for the Providence-Washington, at Boston, 
Mass. 

—E. P. Ingraham, agent tor the American of New York and the Citizers of New 
York, at Worcester, Mass. 

—John L Kendig, special agent for the Guardian of London for New England, 
vice G. E. Kendall, resigned. 

—Pellet & Hunter, Chicago, general agents for the Manufacturers and Merchants 
of Pittsburgh, for Illinois, Ohio, Missouri, Michigan, Wisconsin, Minnesota, Jowa, 
Nebraska and Colorado, 
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Higencp Wants. 








EW YORK LIFE INS. CO., DEPARTMENT OF 

Arkansas and West Tennessee. Gilbert D. Raine & Co., General Agents, Memphis, 

Tenn., will give one or two first class specials ‘* Top contracts”’ if application is made at once. 
This section is particularly prosperous this season. 





ANTED.—A POSITION WITH A FIRE INSUR- 
ance Company, in office or the field. Fifteen years’ experience, six years as 
Special Surveyor for prominent companies. 
Address “ % Y Z,” 
Care Tue SpEcraTor, 
P. O. Box 1117, 
New York. 





ANTED, THE PHILADELPHIA AGENCY OF A 


Fire Insurance Company with ample assets to command business and a dispo- 
sition to write large lines, one not already represented preferred, Advertiser isa broker and 
Address, C. L., 

Care of ‘** THe Spectator,” 


14 Cortlandt St., New York. 


will furnish satisfactory financial reference. 





ANTED.—ORGANIZERS FOR A FRATERNAL 
Insurance Order, covering both Life and Accident. 

Twenty Grand Divisions, open for long and paying Contracts for acceptable parties. 
Local organizers wanted in every city and townin the United States and Canada. Plan 
attractive, insurance reliable. 

Address (including personal reference), 

O. CORWIN SABIN, Sir Knight the Recorder, 


1420 New York Avenue, N. W., Washington, D. C. 


JUST PUBLISHED. 


“A MISTAKEN PROPHECY,” 


By WALTER C. WRIGHT. 





"Valuable for the use of Agents not representing ‘‘ Tontine"’ plans. Two Copies 


for One Dime. One Hundred Copies for Three Dollars. One Thousand 
Copies for Fifteen Dollars. No Postage Stamps received. 


This work is issued on the sole responsibility of the author, who is alone accountable for 
its contents. Individual purchasers must hold themselves, and not the companies they may 
represent, responsible for any use they may make of it. Address 


WALTER C. WRICHT, Box 109, Boston. Mass. 








Unsurance Hdjusters. 








W. LITHGOW, 
ADJUSTER OF FIRE LOSSES FOR THE ASSUKED. 


175 La SALLE STREET, CHICAGO, ILL 





A W. HART, 


INDEPENDENT ADJUSTER 


Tyler Building, LOUISVILLE, KY. 





td P. HITCHCOCK, AKRON, O. 


INDEPENDENT ADJUSTER 


for companies only, and local underwriter. For list of companies represented see agents’ 


list in Year Book. 
CORRESPONDENCE SOLICITED. 








ERMANIA LIFE OF NEW YORK, 
SOUTHEASTERN DEPARTMENT, 


Embracing Virginia, Tennessee, Georgia and Alabama. 





FLORIAN & MORRISON, Atlanta, Ga., Managers. 


Good agents wanted at once, Good contracts and territory given, Address as above. 





THE BEST SELLING LIFE INSURANCE CONTRACT 


DIVIDEND ENDOWMENT POLICY 


Home Life Insurance Co. of New York. 


No. 284 BROADWAY. 


CHAS. A. TOWNSEND, President. GEORGE E. IDE, Secretary, 
GEO. H. RIPLEY, Vice-President. WM. A. MARSHALL, Actuary. 





It is from date of issue entirely unrestricted as to residence or travel and 
after two years absolutely indisputable. 


For an agency, apply to 
W. A. NEWELL, General Manager, Western Dept., 
HoME INSURANCE BUILDING, CHICAGO, 


NSURANCE SOLICITORS. 


ACCIDENT INSURANCE AND HEALTH INSURANCE. 
EITHER OR Boru. Goop TERMS. 





Goop TERRITORY. 
Address, 
ARTHUR L. BUSH, Sec., 


Send for Prospectus. WESTFIELD, MAss. 





FRAZIER’S 


POSITIVE-OPINION 


SURVEYS. 


Philadelphia ‘and New York 








“The Hub” of Plate Glass Insurance, 








LARGEST ASSETS, LARGEST INCOME AND LARGEST 
RESERVE OF ANY PLATE GLASS INSURANCE 


CoMPANY IN THE WORLD. 





The American Watchman’s 
TIME DETECTOR, 


The most approved system for night watchmen. 
Send for descriptive circular to J. S. MORSE, 
Supt., or call at the office, 234-5 Broadway, N.Y. 
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Prominent Figents and Brokers. 


EHM & VAN DEINSE, INSURANCE AGENTS 
and Brokers, Indianapolis, Ind. Insurance effected in any part of the United 
States. Correspondence solicited. 


OHN |. COVINGTON, INSURANCE BROKER, 
45 BROADWAY, - - - - - - NEW YORK. 


T. WOOD, INSURANCE AGENT AND BROKER, 
e 9 Mack Block, Milwaukee, Wisconsin. Ample facilities for placing surplus lines in 
responsible companies. Correspondence solicited. 

















Metropolitan Insurance Agency, 
67 Liberty Street, New York, 
J. M. LEWIS, Proprietor. 


GENERAL AGENTS 
NORTH PACIFIC INSURANCE COMPANY 
OF TACOMA, WASHINGTON. 
CASH CAPITAL, $200,000, SURPLUS, $18,000, 
First-Class Insurance Effected with Stock Companies, at current rates. 


LICENSED BY THE NEW YorRK INSURANCE DEPARTMENT. 


Adjustment of Fire Losses on behalf of Insurance Companies given personal 


attention. 


YDNEY ASHBRIDGE, 
GENERAL INSURANCE AGENT AND BROKER, 


No. 32 SoutH HOLLIDAY STREET, OprposIreE CHAMBER OF COMMERCE, 
BALTIMORE, MD. 


Special attention given to the placing of surplus lines, 





IRE INSURANCE AGENCY OF 


Penn Mutual Life Building, - Philadelphia, Pa. 


CHARLES TREDICK. ESTABLISHED 1869. W. C. Bennerr. 
HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 333 Walnut Street, Philadelphia, Pa. Special attention given to 
placing Surplus iines. 








G. HALL, 
* 150 BROADWAY, - - - NEW YORK. 
SURPLUS LINES A SPECIALTY. 





ESTABLISHED 1879. 
LATT, PLATT & CO., CLEVELAND, OHIO, 
FIRE INSURANCE, 
Lines placed throughout United States in responsible Companies. 
Liberal Commission allowed Agents and Krokers. 
CORRESPONDENCE SOLICITED 


—_ =< 





M. DOWNING, 
4 INSURANCE BROKER, 
PLACING SURPLUS LINES EXCLUSIVELY. 
297 BULLITT BUILDING, PHILADELPHIA. 


CORRESPONDENCE SOLICITED WITH RESPONSIBLE AGENTS 
: EVERYWHERE. 


OBERT SEDGWICK, 
GENERAL INSURANCE AGENT AND BROKER, 
Agent of Liverpool and London and Globe Ins. Co. 


45 WILLIAM STREET, - - - New York. 
MARINE AND FIRE INSURANCE ON YACHTS A SPECIALTY. 








Ba HE COLUMBUS FIRE INSURANCE AGENCY Co, 
GENERAL INSURANCE AGENTS, 
Room 22, Boarp oF TrapeE BuiL_pinc, Co_umsus, Oxn10, 


Special attention given to placing Surplus lines. 





E. HATCHER & CO., STAUNTON, VA., 
i GENERAL INSURANCE AGENTS AND BROKERS, 


PLACING SURPLUS LINES A SPECIALTY. 
Correspondence solicited from first-class insurance companies and local agents. We can 


place any size line in twenty-four hours. 





LFRED PAULL, 1160 MAIN STREET, WHEEL- 

ing, W. Va. General Insurance Agent and Broker. General Agent for the Rome 

Insurance Company of Rome, Georgia, and New England Fire Insurance Company of 
Rutland, Vt. All applications for the above companies must be referred to this office. 

Also sole correspondent for Eastern business for the German Insurance Company, Pea- 
body Insurance Company, Franklin Insurance Company, Fire and Marine Insurance Com- 
pany, Jefferson Insurance Company, American Insurance Company and Underwriters 
Insurance Company of Wheeling, West Virginia. 





Prominent Agents and Brokers at Chicago. 








Ws. C. Maiti. J. H. CHamBercin, 


AGILL & CHAMBERLIN, 


A Successors to Magill, Eastman & Co., 
INSURANCE AGENTS 
S. W. Cor. La Salle and Madison Streets, oa - - «= »« CHICAGO, 





5 Vieni & WM. A. GOODMAN, 
Insurance Agents, 
142 AND 144 LA SALLE STREET, 
CUICAGO,  «.. « ..@..\0 a) oe Se ILL. 








T. H. Wessrer. E, N. Wiey. Houcer ve Roope. C, P. Jennincs. 


EBSTER, WILEY & DE ROODE, SUCCESSORS 

toS., M. Moore & Co., 168 and 170 La Salle Street, Chicago. Lion Fire Insurance 

Co., London, Eng.; Providence-Washington Insurance Co., Providence, R. I.; Amazon 
Insurance Co., Cincinnati, O,; Southern California Insurance Co., Los Angeles, Cal. 





Parp-up Capita, $1,000 000,00, PoLicyHoLpERsS Surp us, $1,500,000.00. 
H. THACHER, GENERAL AGENT, AMERICAN 


e Casualty Insurance and Security Co., 318-321 Phenix Building, Chicago, Ill. 
Employers’ Liability, Public Liability, General Accident, Individual Accident, Automatic 
Sprinkler, Steam Boiler and Elevator Insurance, Fidelity Bonds. 








P. J. KERWIN, 


JAMES A, MILLER. JOHN T. SWEETLAND, 


TELEPHONE, - : 1926. 


AMES A. MILLER & CO., FIRE INSURANCE 
Successors to Wm. G. McCormick & Co., Office, No. 169 and 171 La Salle Street, 
Chicago. Representing Liverpool and London and Globe Insurance Co., England ; 

Union Insurance Company of California ; Western Insurance Co. of Pittsburgh, Pa.; Peoples 
Insurance Co., of Pittsburgh, Pa.; Phenix Insurance Co. of Brooklyn; New Hampshire 
Insurance Co. of Manchester, N. H. 


ROWN & VATER, FIRE INSURANCE BROKERS, 


504 and 506, The Rookerv, Chicago, Reference, Chicago Nationa! Bank, 








E. LOWE, 66 PINE STREET, NEW YORK. 
e Established 1875. Contracts for Sprinkler Equipments. Lowest current rates. 
Correspondence with owners of mill property solicited. 


T. MARSHALL & CO., FIRE INSURANCE, 
e@ 33 and 35 Major Block, No. 149 La Salle Street, Chicago. Special facilities for 
placing large lines on all classes of insurable property. 





ENRY O’KANE, COLUMBUS, OHIO, GENERAL 
Agent, Central Department, Guarpian AssuRANCE Company OF Lonpon, GREEN- 
wicH INSURANCE ComMPpANy OF New York. 








EsTABLISHED A. D. 1865. > 


W A. LOWELL & CO., INSURANCE. 
e Room sc, 1&9 La Salle Street Chicago, 11] 
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DOLPH LOEB & SON, INSURANCE AGENCY, 

170 La Salle St., Chicago, Manchester Fire Assurance Co., England ; State Inv. 

and Ins. Co., of Cal.; Orient Fire Ins. Co. of Hartford, Conn.; Aurora Fire Ins. Co., Cin.; 

St. Paul F. and M. Ins. Co., St. Paul; Rochester German Insurance Co., of Rochester, 

N. Y.; Lloyds Plate Glass Insurance Co., of New York; Peoples Insurance Co., of New 
York ; German Fire Insurance Co., of Pittsburgh. 





J. W. Batcu 


W. GLover, Pree’ 
res’t. 


scy. BOYLSTON OF BOSTON, 
CAPITAL, $557,200.00. ASSETS, $909,878.00. 
EDWIN C. LEWIS, - - GENERAL AGENT. 

No. 161 La Salle St., Chicago, II. 





ENNO & SMITH, 
518 INSURANCE EXCHANGE, CHICAGO, ILL, 
Facilities for placing surplus lines on Saw Mills, Lumber and other desirable risks 
throughout the West and Northwest. 
References :—Globe National Bank, Columbia National Bank and Bradstreets. 





Gro. W. MontTGomEry. M. L, C. FuNKHOUSER. 


EO. W. MONTGOMERY & CO., INSURANCE 

Agency, 177 La Salle St., Chicago, Ill. Agents for American Ins. Co., Newark ; 

Firemens Ins. Co., Newark; Standard Fire Ins. Co., New York; Fidelity and Casualty 
Co., New York. Fire, Plate Glass, Bonds of Suretyship, Telephone 303. 





E. A. SHANKLIN. F. P. Eiwes. 
P. ELWES & CO., INSURANCE AGENTS AND 
Brokers, 6, 8,10 and 12 Pacific avenue, Traders Building, Chicago, I)!. Special 

facilities for placing large lines on all classes of desirable property. 








FIRE UNDERWRITER, 
196 La Salle Street, - - ° ° « . - se 


CHICAGO, 








The Connecticut Mutual 


LIFE INSURANCE CoO. 














In 1890 
Received from its policyholders. .......+-eeeceeeeeeeees $4,416,575.33 
Paid its policyholders.............++2+++ ere ee 5,833,592.34 
Paid its policyholders over amount received.............. $1,417,017.01 
PME TACICRNES Ts Ct BMMEIA.. «oo cs sccsccccccecesecsess 956,252.80 
COW WO PORCINOETG 6 65 ccccicccicneeccscsenesgeaseeees $2, 373,269.81 
Se ee eee $3,398.466. ro 
Disbursed for expenses and taxes.....-....+.0eeeeeeeeee 1,025,196. 29 








And saved for its policyholders as above...........+.++- $2, 373,269.81 
Compare this with the recc rd of other companies. 


EDWARD M. BuNCcE, Sec. 
DANIEL H. WELLS, Actuary. 


JacosB L. GREENE, Prest. 
Joun M. TAYLOR, Vice-Prest. 





E, F. Spence, President, D. E. Mixgs, Secretary. 


OUTHERN CALIFORNIA INS. CO. 
LOS ANGELES, CAL. 
Main Business Office, 405 California St., San Francisco, Cal. 


Capital (fully paid up) .......ccececccccccccercccereseseccess $200,000,00 
Assets, January 1, 1891.......cceccccccccerecccee soeeeecees 354,189.70 
Losses in process of adjustment, and all other liabilities......... 145,189.14 
Surplus as regards policyholders.......... erie yoPerVenenes 209,000. 56 


Parxs & ScHuMaARD, Gen’! Ag’ts, Dallas, Tex. A. W. Hart, Gen’l Ag’t, Louisville, Ky. 
Ho cer pe Roops, General Agent, Chicago, Ill 


ORGANIZED 1863. 


REMANS FUND 


INSURANCE COMPANY, 


SAN FRANCISCO, CAL. 








EASTERN DEPARTMENT, 


No. 70 KILBY STREET, - . . BOSTON, MASS. 
G. W. KELLOGG, Manager. 


CENTRAL DEPARTMENT, 


157 AND 159 LA SALLE STREET, - - — CHICAGO, ILL. 
THOMAS S. CHARD, Manager 








STOCKRAISERS LIVESTOCK INS. Co 








OF WASHINGTON, PA. 

; ASSETS. PAR VALUE. MARKET VALUE, 
United States 4 per cent Consols, $3,000 co $3,600.00 
Harrison Co., Ohio, 6 per cent Bonds, 5,000.00 , 200.00 
Jefferson Co., Ohio, 5 per cent Bonds, 20 000.00 20,4C0.00 
Sidney, Ohio, 6 per cent Bonds, . ; 15,000.00 16,000 ov 
Washington, Penna., 4 per cent Bonds, 10,000. 0 10,000.CO 

Total par and market values, $53,C00.coO $55.200.co 





Cashin Bank, . ‘ : : : 4 45,315.50 

Accrued Interest on Bonds, not included in market value, . 695.75 

Net Assets, ; . $101,211.25 
LIABILITIES. 

Amount of Actual Paid-up Capital, 100,C00,00 

Surplus, $1,211.25 


James L. HENDERSON, President. JoHN LOUGHLIN, Vice-President. 
H. M. Swert, Sec’y & Gen’] Mang’r. A. S. EAGLESON, Treasurer. 


Correspondence solicited with Fire Insurance Agents having a good line of country risks. 


The Southern Accident Co. 


OF KNOXVILLE, TENNESSEE. 
STOCK COMPANY. 


NE of the Strongest in America. 

NE of the Most Equitable in America. 

NE of the Most Liberal in America. 

NE of the Promptest in payment of Claims. 


OFFICERS. .- 
President, PETER STAUB, Vice-President, JEROME TEMPLETON 
Treasurer, J. P. MCMULLEN, Sec’y and Gen’l Manager, J. S. ROBBINS 
THE EXECUTIVE AND FINANCE COMMITTEE: 
James Van DevenTER, W. W. Wooprvurr, 
Grorce P, McTEzEr, . C. Bonpurant. 
Directors: 
Wm. P. Washburn, erome Templeton, 
F. L. Fisher, } T. Johnson, 
W. H. Simmonds, J. 5. Robbins. 
The Company is composed of the following well-known capitalists and business men 
of Knoxville, Tennessee: 

















C. R. Love, 


Frank A. R. Scott, 


Peter Staub, 
J. P. McMullen, 


Alex. McMillan, 


Peter Staub, Wm. P. Washburn, forme Templeton, Frank L. Fisher, 

W. W. Woodruff, acob L. Thomas, . B. Branner, F. A. R. Scott, 

Wm. Baxter, mith & Bondurant, J. Van Deventer T. L Van Deventer, 
ohn Shea, J. F. Crumbley, eo. P. McTeer, A. P. White, 
. R. Love, Alex. McMillan, - P. McMullen, W. H. Simmonds, 

J. T. Johnson, J. S. Robbins, r. J. M. Boyd, Dr. S. B. Boyd. 





LIBERAL TERMS GIVEN TO ACTIVE, RELIABLE AGENTS 
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ENERAL AGENTS, SOLICITORS AND 


Brokers of Life, Fire and Accident Insurance. In order to place the STAR 
ACCIDENT COMPANY before you, we have decided to make a special offer, Write for 
information. ANNUAL REPORT, DECEMBER 31, 1890, OF 


The Mutual Accident Association of the Northwest, Chicago, Ill. 


es ak Ta TE i rete e ectneccnenes cestccinccuscnsssdsyecces $5 
Collected for Payment of Claims Gusting the your B00... ...........o-.cce cscs cece 79,368. 
Collected for Payment of Claims ans the year 1891. csc iniaisiidaimiadaaaiaea ae 
Paid for Claims during the year 1890 62, 
SN WE dns cccdcnssencdeniamindaleminnerebsenbetiascandedeninincbtesaaeied 27. 
MEMBERSHIP IN CLASS A....................---- 11,058 
Mutual Accident Association of the Northwest. 
MEMBERSHIP IN CLASS AA .................----- 3,072 
Home Protection Aid Association. —_- 
Total Membership December 31, 1890...........-.-.- 14,130 


H.W. K. sag Fi President. T. S. Sata eee f Secretary and Treasurer. 
ddress all corr to S L. Box 156, Chicago. 


v 


HE PACIFIC MUTUAL LIFE INS. CO. 
OF SAN FRANCISCO, CAL. 


OrGANIzED 1868. 


LIFE and ACCIDENT INSURANCE. 


Geo. A. Moore, Pres'’t. 
J. N. Patton, Sey- 








Gro. W. Beaver, Vice-Pres’t. 
Tuos. Bennet, Gen, Sup’t. 
F, Bann, Ass’t. Sup’t. 





Paid on account of Policyholders, - - over $4,300,000.00. 





The only Life Insurance Company in the United States whose Stockholders are Liable 
or the Debts of the Corporation. 


LIFE ey UPON APPROVED FORMS. 


DENT POLICIES ARE WORLD-WIDE AND DEFINITF. 
LOW CASH RATES. NO ASSESSMENTS 





—THE— 


EOPLES MUTUAL ACCIDENT 


Insurance Association 
OF PITTSBURGH. 


Insures against Accidents at the lowest consistent price. 


Liberal terms to good active agents. Address 


FRANK K. KOHLER, SECRETARY, 
gi and 93 Fifth Avenue, Pittsburgh, Ps. 





Good Astin Reliable Agents Wanted 


BY THE 


ATIONAL ACCIDENT SOCIETY 


—or— 


NEW YORK CITY. 


Reliable Agents who can secure good risks will be given exclusive territory 
and ALLOWED A ].ARGE AND PERMANENT RENEWAL INTEREST on all their 
business. Apply at once to 


JOSEPH I. BARNUM, 
Secretary and General Manager, 
280 Broadway, New York City. 





eee SOLICITORS WANTED! 
It will pay you to learn the Commissions Paid to good Agents by 
—THE— 


NEW YORK ACCIDENT INSURANCE CO. 


BEFORE YOU TAKE HOLD OF ANY OTHER COMPANY, 


The Best Company! The Best Policy ! The Best Agents. 


Address, 


CHARLES T. HOPPER, Secretary, 


g6 BROADWAY, NEW YORK, 








THE BEST CONTRACTS FOR AGENTS AND INSURERS 


ARE ISSUED BY THE 


Mercantile Mutual Accident Society, 


41,43 AND 45 BROADWAY, 


NEW YORK. 
ANUFACTURERS’ ACCIDENT 


INDEMNITY Co. oF GENEVA, N. Y. 
ApsTRACT or FourTH ANNUAL Report, January Ist, 1891, 








Policies Issued in 1887..........----- 7, ia | Policies Issued in 1889........-.--- 14,958 
RA 160 eS | 
ACTUAL ASSETS. 
NO a he ee ak cL iseaeneninn $50,000.00 
SRE CATE SE PERO RES I 46,479.96 $96,479.96 
Premiums in Pesce OE ETE So ee Ee $15,086. 
Office Furniture and Fixtures, etc................-.-..---------- 2,340.89 17,426.89 
, | ER RES Se See See $113,906.85 
LIABILITIES. 
as Cumann Cie Min GI 6 Sos cn cocccccenssscccts -ccncncessononscese $399.43 
iD Gb MID OE SID i cnicvinncnccussossectenstsccacscctecetesocetees 855.00 
SAD WE scnnccctamicovsesee NONE 
Total Claims Paid i in 1890_..... 1494 
Oi I it neta amaenie Caiicnipdiledinetepziniaaandaadiaadmmatindiie 317 
OU SE SE GI I OB int k ccc vccwatincncccnsecccascndccacaccined $50,014, is 


True copy of items from our books. W. D. CHASE, Secretary. 
Sworn to before me this 15th day of f January, 1891, Cuas. S. BURRALL, Notary. 





Henry E. Turner, Prest. 
Hucu Browne, General Manager. 


HE ATLAS ACCIDENT 
OF BOSTON. 
Home Office, - - - No. 186 Devonshire Street. 


Henry G. Harpy, Treasurer. 
W. K. Kwowzes, M. D., Surgeon, 


INS. CO., 


Issues the most liberal policies for all classes, giving the largest benefits 
at the lowest cost. 
Examine our plans and judge for yourself. 
Good territery and opportunities to successful Agents. 
Address, GENERAL MANAGER, 


P. O. Box No. 1549. Boston, MAss. 


HICAGO MUTUAL LIFE BENEFIT 
ASSOCIATION. 

HOME OFFICE, Booms 502, 504, 506, 508 CHICAGO OPERA HOUSE BUILDING. 
1883—1891. 





Total Losses Paid: to January Ist, I8Q1......+++eeeeeeeeeeeess $867,755.92 





OFFICERS. 
J. R. MASON, President and General Manager. 
R. DOM, Vice-l’resident. F. G. DeGOYLER, Secretary. 


G. B. SHAW, Treasurer. 


LIBERAL TERMS GIVEN TO GOOD AGENTS. 


> RA\WWAY OFFICIALS & EMPLOYES 


ACCIDENTASSOCIATION 
INDIANAPOLIS, IND. 


We PAY AGENTS TO REPRESENT US AND NOT TALK 
AGAINST 


NIAGARA 


Nos. 135 and 137 BROADWAY, NEW YORK. 


CASH CAPITAL, $500,000.00. “RESERVE FOR LIABILITIES, $1,686,969.42 
Net SuRPLUS, $435,511.43. 


Operating Under the New York Safety Fund Law. 
Western Department, 1. S, BLACKWELDER, Manager, Chicago, Ill, 





THER RE dE 
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HE MANUFACTURERS MUTUAL 
FIRE ASSOCIATION OF AKRON, O. 


Epmunp F. Donanug, Secretary. 
Geo. T. Wuitmore, Treasurer.’ 


Frank A, SEIBervinG, President. 
R. H. Wricut, Vice-President. 


THE NATIONAL MUTUAL FIRE ASSOCIATION OF AKRON, O. 


A. M. Cote, President. Epmunp F, Donanug, Secretary. 
Geo. T. Wuitmore Vice-President. C. H. Patmer, Treasurer. 
INCORPORATED UNDER THE LAWS OF THE STATE OF OHIO, 
‘he incorporators and directors of the above associations, comprising some of the leading 
manufacturers of Akron, should be a sufficient guarantee to all persons desiring protection 
on the mutual plan of insurance. ? 
Aut Prorits ReFunpeD TO PoLICcyHOLDERS. CORRESPONDENCE INVITED From Repu 
TABLE AGENTS AND Brokers THROUGHOUT THE CouNTRY. 


Rost. Burns, Secretary and Manager, 
Espen Pierce, Vice-President. Washitigton Natl, Bank, Treasurer. 


ORTH PACIFIC INSURANCE CoO. 


TACOMA, WASH. 


H. F. Garrertson, President. 


CAPITAL PAID UP, $200,000.00 
This Company has entered upon its third year and is now doing an annual business of 
$125,000.00, 
Its principal stockholders include the leading business men of Tacoma. 





ORGANIZED ApRIL rst, 1889. CapiTAL Pap IN, $125,000.00. 


COMPARATIVE STATEMENT FOR TWO YEARS. 


ASSETS. 
ee $145,897 88 October s8t, 2090... .<62<+<scscce $223,720 20 
oe eae 183,476 41 TE, TR sick nines setednakin 237,720 20 


July 1st, 1891, $277,215 <6. 
J. M. LEWIS, General Eastern Agent, 67 Liberty Street, New York. 











CONDENSEL STATEMENT, JAN, Ist, 1891, OF THE 


ENECA COUNTY MUTUAL INS. CO., 


TIFFIN, OHIO, 


Q. A. RANDALL, Pres. J. P. CHILDS, Sec’y. 


Assets. 
A SNORE ve viciiceveesssesevesrsowocrenteoe - $23,832.98 
HOSS ONG CUNEE SOCUIMIER. 5.506 cc cc cs cccctvcceccecesvveseces 319,594.10 
TOTAL BOGRIG 66600606000 5 Ria een ead Cake Gees $343,427.05 
Liabilities. 

Lees Te 2nG Utd... cicccccsicesceceoesonees NONE. 

ee PING vo ci.6 reed cccensccdssiarederecee $965.08 

Reserve for Lossesadjusted and in course of Adjustment. 12,795.47 
TOT. EAMAITIIRS 6 5d cosidsceccsdcrcccvesseceses ; $13, 760.55 
ER gos go asco x civinainiv ee ncn doieone dunslerinc eee 


Gain in Assets since January 1, 1890, $71,288.96. 





C, A. W:xtis, Pres’t. Geo, B, DeLamarter, Sec’y. Mitiarp R, Jongs, V.-Pres’t. 


HE HUDSON RIVER FIRE »® MARINE 
INSURANCE COMPANY, 


Rooms 3, 4, 5 and 6, Fuller Building, - . Jersey City, N. J. 





DIRECTORS. 
Judge Alfred B. Dayton, Jersey City, N.J.; Millard R. Jones, Jersey City, 
N. J.; F. B. Gilbert, New York City, N. Y.; Charles A. Willis, Red Bank, 
N. J.; Geo. B. DeLamater, Bayonne, N. J. Agents and Correspondents de- 


sired in New Jersey. 





PROMPT. PROGRESSIVE. POPULAR. 


ORTHWEST FIRE AND MARINE 


INSURANCE COMPANY 


OF PORTLAND, OREGON, 
I Ee BONS crc vaseus nuveddcekoniouiniee mangedah cnendecmesee $500,000.00 
CS NI ewisen nnnans cdscde cotendDSensnenake odebnesomeneddieadese 341,700.00 


A Leading Home Company. Prompt in its Settlements. Largest Business of any 
Home Company. Reserve Computed in Excess of Statutory Requirements. 
RELIABLE INDEMNITY. 

Under Direction of Leading Capitalists of Portland. 

H. M. GRANT, Secretary and Manager. 

Formerly of Balfour, Guthrie & Co., Insurance Department, San Francisco, California. 
J. LOEWENBERG, President. JOHN McCRACKEN, Vice-President 
F. M. WARREN, Treasurer. 





HE IRON DISTRICT FIRE INS. CO. 
OF SPARTANBURG, S. C. 


iOS PMBOER oo 6.0506 occscnsscccccss VeMeiseeasateeowens ak 
Surplus as to Policyholders.......... rsiemeeeewonceess Seneone 
Officers. 


GEO. COFIELD, President. JOS. WALKER, Vice-President. 
JAS. COFIELD, Secretary. 


Board of Directors. 

GEO. COFIELD, President Natiohal Bank of Spartanburg. 

OS. WALKER, President Merchants’ and Farmers’ Bank of Sperten, 

NO, H. MONTGOMERY, President Pacolet Mfg. Co., and President Spartan Mille, 
A. H. TWICHELL, Secretary and Treasurer Clifton Manufacturing Co. 
or B. CLEVELAND, Capitalist and President Limestone Springs Lime Co. 

. E, BURNETT, Vice-Pres’t a Mills and Cashier National Bank of Spartanburg. 

W. S. MANNING, Director of Fidelity Loan and Trust Company. 

D. R. DUNCAN, Attorney for R. & D. R.R. Co. 
R. L. BOWDEN, Merchant. 


oo FIRE AND MARINE INS. CO. 
OF SEATTLE, WASHINGTON. 





oo EP Cor Te ee ere eee Eee reer eee mae eee eee eee $200,000 
NS Set te kGGoniatca Taw edie dso senate Ge eis Hew am ee® $231,948.59 
Surplus as regards policyholders.... ......eseeccceccecceevess $211,318.59 





JOHN SCHRAM, PRESIDENT. 
C. M. SHEAFE, VIcE PRESIDENT. WM. T. IVEY, Secretary. 
A. MACKINTOSH, TREASURER. 





JANUARY 1, 1891. 
THE 
ANUFACTURERS AND MERCHANTS 
MUTUAL INSURANCE COWPANY, 
ROCKFORD, ~ - - ~ ILLINOIS. 


Assets, $298,564.51 Net Cash Surplus, $34,456.76 
Surplus as regards Policyholders, $266,703.50. 





DIRECTORS. 
HENRY W. PRICE, President Rockford Watch Company...............- ROCKFORD. 
LEVI RHOADES, Rhoades, Utter & Co., Paper Manufacturers.........-. ROCKFORD. 
JOHN G. CHICK, Forest City and Reaper City Mills....................- ROCKFCRD. 
PETER SAMES, Agricultural Implement Manufacturer:.................- ROCKFORD. 
5S. B. WILKINS, President S B. Wilkins Company --..........-.....--..-- ROCKFORD. 
3. A. JOHNSON, Johnson & Wanstrom, Clothiers.............----------- ROCK FORL. 
W. MB. MeCUTCEAN, Cosbiet Penge Ss DOR. o.ccs occenccwcscoccscoscces ROCKFORD. 
Ww. O. WORMWOOD, Real Estate and Money Broker..................-- ROCKFORD. 


GEORGE S. ROPER, Secretary, ROCKFORD, ILL. 





—THE— 


METROPOLITAN 
Plate Glass 


INSURANCE COMPANY 


OF NEW YORK. 





January 1, 1891. 
Assets, - - - - $350,084 
Capital and Net Surplus, 220,500 


Henry Harreavu............- President 
Danier D, Wuitney -..- Vice-President 
Evuceng H, WinsLow..-.--....- Secretary 
PRINCIPAL OFFICE: 
No. 66 Liberty Street, New York City. 
Joun P. Campse ct, Gen. Agt., 
No, 162 La Salle Street, Chicago. 
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Walworth Automatic Link Sprinkler 


FOR EXTINGUISHING FIRES, 
Patented October, 1883 ; August, 1885 ; May, 1887 





After the introduction of the Walworth Link 
Sprinkler into over one thousand establishments, 
we have no hesitation in stating that the Sprinkler 
of the future must have embodied in its construc- 
tion, the elements of the Link Sprinkler, viz.: It 
must be possible to open and clean each Sprinkler 
at will; to determine the condition of the seat, water, 
etc., to inspect or clean the working parts, and to 
apply as often as necessary new fusible links. 


WALWORTH MANUFACTURING CO., 
Nos. 14 to 20 OLIVER ST., - BOSTON, MASS. 


The Southern Accident Co. 


OF KNOXVILLE, TENNESSEE. 


STOCK COMPANY. 
():: of the Strongest in America. 








NE of the Most Equitable in America, 
NE of the Most Liberal in America. 
NE of the Promptest .n payment of Claims. 


OFFICERS. _ 
President, PETER STAUB, Vice-President, JEROME TEMPLETON 
Treasurer, J. P,. MCMULLEN, Sec’y and Gen’l Manager, J. S. ROBBINS 


THE EXECUTIVE AND FINANCE COMMITTEE: 
James Van Deventer, W. W. Wooprurr, 
Grorce P, McTzEr, H. C. Bonpurant. 
D1rReEcTOoRs : 
Wm. P. Washburn, erome Templeton, 
F. L. Fisher, . T. Johnson, 
W. H. Simmonds, J. S. Robbins. 
The Company is composed of the following well-known capitalists and business men 
of Knoxville, Tennessee: 








C. R. Love, 


Frank A, R. Scott, 


Peter Staub, 
J. P. McMullen, 


Alex. McMillan, 


Peter Staub, Wm. P. Washburn, ie Templeton, Frank L. Fisher, 
W. W. Woodruff, Jacob L. Thomas, . B, Branner, F. A. R. Scott, 
Wm. Baxter, Smith & Bondurant, J. Van Deventer T. L Van Deventer, 
~ Shea, J. F. Crumbley, eo. P. McTeer, A. P White, 
. R. Love, Alex. McMillan, - P_ McMullen, W. H. Simmonds, 
J. T. Johnson, J. S. Robbins, r. J. M. Boyd, Dr. S. B. Boyd. 





LIBERAL TERMS GIVEN TO ACTIVE, RELIABLE AGENTS 





THE GRINNELL 
Automatic Sprinkler 


BotH WET AND Dry SYSTEMS, 


After nine years’ extensive use the GRINNELL is known and 
acknowledged to be the only absolutely water- 
tight and reliable Sprinkler. 





For INFORMATION AND PRoposaLs, APPLY TO 


Providence Steam and Gas Pipe Company 


PROVIDENCH, R. I, 


Boston OFFICE, 173 Devonshire St. CHICAGO OFFICE, 115 Monroe St. 


Automatic Fire Alarm and Extinguisher Co. (Limited), 


413 Broadway, New York, Philadelphia Office, 49 South Fourth St. 
Pittsburgh, 64 Fifth Avenue. 


Comptometer. 


(TRADE MARK.) 

Needed in every Insurance 
Office. Figures any and all 
kinds of arithmetical exam- 
ples. Operated by keys. Saves 
60 per cent. of time. Insures 
accuracy and affords entire 
relief from mental strain. 
Foots scattered items just as 





well as regular columns. 


Mr. Geo. L. Chase, President Hartford Fire Insurance Company, says: 
“We feel that we could not dispense with it without causing us great incon- 
venience.” #@”° The above Company has since purchased a second Comptometer. 


Mr. A. C. Harding, Vice-Pres't Firemen's Insurance Co., Chicago, says: 

We find considerable time is saved by its use, and that it is a great relief of 
mental strain. It is a splendid machine to have where considerable figuring is 
to be done.” SEND FOR CIRCULARS. FELT & TARRANT M’F’G CO., 

66 ILLINOIS STREET, CHICAGO. 








—— THE —— 


Employers’ Liability Assurance Corp’n, 


LIMITED, OF LONDON, ENGLAND. 
The original and Leading Liability Company of the World. 
DEPOSITED IN UNITED STATES, $845,000.00 


Policies issued giving full protection to Employers against loss by claims from 
Employees on account of Accidents, 


ie with pay rolls of $103,000,000.00 already covered in the 





nited States, Also, insures Owners of Buildings for a nominal 
Premium against Claims and Lawsuits arising from 


ELEVATOR ACCIDENTS. 


PREMIUMS INCLUDE INSPECTION, 


ENDICOTT & MACOMBER, - - Boston, Mass. 


Managers for the United States. 





EDMUND DWIGHT, Jr., Gen’l Agent for New York, 


51 CEDAR STREET, NEW York. 





ENERAL AGENTS, SOLICITORS AND 

Brokers of Life, Fire and Accident Insurance. In order to place the STAR 

ACCIDENT COMPANY before you, we have decided to make a special offer. Write for 
information. ANNUAL REPORT, DECEMBER 31, 1890, OF 


The Mutual Accident Association of the Northwest, Chicago, Ill. 


Balance on hand December 31, 1889. . .... .-.- ------ 2-22 222-22 een ene een eee nn eene $5 

Collected for Payment of Claims during the year 1890..................-.----..- hey 
62 
27 


Collected for Payment of Claims during the year 1891_............-...-.-.---.-- 
Paid for — EE WEEE Fitebencdaccewccensecccsccsccnscvesencseneenee 


CD 0 Bir cescndcs copenp esis cecemmpesesqensewrecucorses csessconveceassoanenee 
MEMBERSHIP IN CLASS A..............-....------ 11,058 
Mutual Accident Association of the Northwest. 
MEMBERSHIP IN CLASS AA .....-.... ee eee 3,072 
Home Protection Aid Association. — 
Total Membership December 31, 1890-.-..........----- 14,130 


T. S. QUINCEY, Secretary and Treasurer. 
y, L. Box 156, Chicago. 





cor to 


v 
mh} 


H. W. K. CUTTER, President. 
Address 








FIRE & MARINE 
PHILADELPHIA 











iv | THE SPECTATOR. 


[ Thursday, 








ERMANIA FIRE INSURANCE CO. 
OF NEW YORK. 


STATEMENT, JANUARY rst, 


ASSETS. 


CASH CAPITAL. .....22 ccccc cnn cene een ene cnccne ene ecne-e agendecieseal 
| ee ee 
Reserve for Losses under adjustment. vee aes 

ee Ee re eee ee ee 
Net Surplus.-.-..-...-.-------------- Cee cos ccces cwseseccesceseesesenes ssc ‘ 


1891. 





Total - = - - - $3,066,615.43 

Increase in Assets during the year...-.------------ 9 -=-------------. -+-s00 $101,478.79 
Increase in Reinsurance Reserve during the year....,.-..-. ...-.-.----.---- 108. 

Galen ty Berges Gert TRE FOR. occ cece sccscccccene ccccssecec cscs cesses 121,150.70 
RUDOLPH GARRIGUE, President. HUGO SCHUMANN, Vice-President, 


CHARLES RUYKHAVER, Secretary. 


— INSURANCE COMPANY 
OF BROOKLYN, N. Y. 





Insures against Losses by Fire, Windstorms, Tornadoes, Cyclones and Lightning. 


NEW YORK OFFICES, 195 BROADWAY. 








CASH CAPITAL, $1,000,000. 

Gross Assets, December 31, 1890_.........------------eennee - $5,098,315,06 
I 8,444,610.64 
leita OP INN is acct etc ecivsiecsddieuseesceeeicacasad $1,653,704,42 


Losses Pain Since ORGANIZATION, $39,633,332.79, 





INCORPORATED 1832. 


HE FIRE INSURANCE COMPANY OF 
THE COUNTY OF PHILA. 
Orrice, 110 South Fourth St. 


Cash Capital, - - - - = - $400,000.00 
Assets, Jan. 1, 1891, - - - - - 901,253.74 
Net Surplus. - - - - - - 169,098.02 


JAMES N. STONE, President. 
~HARLES R. PECK, Sec. and Tres. 


JACOB NAYLOR, Vice-President. 
FRANK M. CRITTENDEN, Ass’t Sec. 


COMMERCIAL UNION 


ASSURANCE CO., LIMITED, 
OF LONDON 








OFFICE : 


Cor. Pine & William Sts., 
NEW YORK. 
GOOD AGENTS WANTED 


TO WORK THE 


RENEWABLE TERM PLAN 


——WHICH IS=— 


The SAFEST, the CHEAPEST, and the FAIREST contract 
of Life Insurance attainable. 


PROVIDENT SAVINGS LIFE ASSURANCE SOCIETY 


Home Office, 29 Broadway, N. Y. 
STEVENS, Sec. SHEPPARD HOMANS, Pres. 





WM. E. 








(See Pace 192.) 





OROTOCK INSURANCE COMPANY 
OF DANVILLE, VIRGINIA. 
OFFICERS. 
NO. M. JOHNSTON, Presipent. ] R. JONES, 2p Vicse-PRESIDENT. 


VW. P. BETHELL, — PRES!DENT. FE. GRIGGS, Sec’y anp Treas, 
. J. DANCE & CO., PS, AGENTS. 


DIRECTORS. 
Jno. M, rr of Johnston & Cheek, bankers. 
. Bethell, Pres’t Planters National Bank. 
P.R. "Jones, Pres’t Danville Sav. Bank, Loan & Imp. Co. 
F Burton, Pres’t Merchants Bank. 
T. B. Fitzgerald, Pres’t Riverside Cotton Mills. 
J. R. Jopling, Hardware Merchant. 
Jno, D. Spencer, Tobacco Manufacturer, 


CORRESPONDENCE SOLICITED. 





Cuas, Rascuer. Mgr. W. L. Niguorster, Gen’! Agt. Louis V. STieRNBERG Secy, 


HE RASCHER MAP MAP PUBLISHING CO. 
T OF CHICAGO. 
oe New Yorx Orrick: 
‘No. 39 NASSAU STREET, 
Room 183%. 


St. Paul Office: 242 Endicott Building. Kansas City Office: Room 605 Baird Building. 


Main Orrice, CHIcaGo: 
No. 160 LA SALLE STREET, 
Room 42. 


Publish Insurance Maps of all the Principal Cities in the Northwest. 





NSURANCE SOLICITORS. 


ACCIDENT INSURANCE AND HEALTH INSURANCE. 
Goop TERRITORY. Goop TERMS, 


Address, 


EITHER OR BOTH. 


ARTHUR L. BUSH, Sec., 


Send for Prospectus. WESTFIELD, MAss, 





